UPLAND CITY COUNCIL

AGENDA
June 10, 2019
City Council Chamber

DEBBIE STONE, MAYOR
JANICE ELLIOTT, MAYOR PRO TEM
RICKY FELIX, COUNCILMEMBER
RUDY ZUNIGA, COUNCILMEMBER
BILL VELTO, COUNCILMEMBER

ROSEMARY HOERNING, ACTING CITY MANAGER
JAMES L. MARKMAN, CITY ATTORNEY

DISRUPTION OF MEETINGS

Individuals who demonstrate disruptive conduct during City Council meetings that
prevent the City Council from conducting its meeting in an orderly manner are guilty
of a misdemeanor as stated in PC403, disrupting a public meeting, and are subject
to removal from the chamber or arrest.

1.
2.
3.

CALL TO ORDER AND ROLL CALL
ADDITIONS-DELETIONS TO AGENDA
ORAL COMMUNICATIONS

This is a time for any citizen to comment on item listed on the closed session
agenda only. Anyone wishing to address the legislative body is requested to
submit a speaker card to the City Clerk at or prior to speaking. The speakers are
requested to keep their comments to no more than three (3) minutes. The use
of visual aids will be included in the time limit.

CLOSED SESSION None

L O I I R I

7:00 PM




10.
11.

INVOCATION

Cantor Paul Buch, Temple Beth Israel

PLEDGE OF ALLEGIANCE
PRESENTATIONS

Upland Police Department K-9 Fundraising Efforts presented by Officer Quinn
Hanley and his K-9 partner, Rudy

Water Safety Awareness presentation by Assistant Fire Chief Jeff Birchfield

CITY ATTORNEY
ORAL COMMUNICATIONS

This is a time for any citizen to comment on any item listed on the agenda only.
Anyone wishing to address the legislative body is requested to submit a speaker
card to the City Clerk at or prior to speaking. The speakers are requested to
keep their comments to no more than three (3) minutes. Speakers will be given
five (5) minutes during public hearings. The use of visual aids will be included
in the time limit.

COUNCIL COMMUNICATIONS
CONSENT CALENDAR

All matters listed under the Consent Calendar are considered to be routine and
will be enacted by one roll call vote. There will be no separate discussion of
these items unless members of the legislative body request specific items be
removed from the Consent Calendar for separate action.

| A. APPROVAL OF MINUTES |

Approve the Special Workshop Minutes of May 23, 2019 and Regular
Meeting Minutes of May 28, 2019. (Staff Person: Keri Johnson)

|B. ANNUAL ADOPTION OF INVESTMENT POLICY |

Adopt a Resolution approving and adopting the Annual Statement of
Investment Policy for Fiscal Year 2019-20. (Staff Person: Londa Bock-
Helms)

[C. TREASURER'S REPORT APRIL 2019 |

Receive and file the April 2019 Treasurer's Reports. (Staff Person: Londa
Bock-Helms)

D. APPOINTMENT TO CITY COUNCIL ADVISORY COMMITTEE

Ratify the appointment of Hydee Hall to the City Council Advisory
Committee, term to expire December 2020. (Staff Person: Keri Johnson)

E. APPOINTMENTS AND REAPPOINTMENTS TO CITY BOARDS AND

COMMISSIONS

Ratify the Mayor's reappointment of Ralph Cavallo and appointment of
Lynn Olson to the Library Board, terms to expire June 2022;
reappointment of Linden Brouse and Shelly Verrinder to the Planning
Commission, terms to expire June 2023; reappointment of Steve Bierbaum
and Mark Bertone to the Personnel Board of Review terms to expire June
2023; and the appointment of Gifty Beets to the Personnel Board of
Review as an alternate board member, term to expire in June 2023. (Staff
Person: Keri Johnson)




F. BEVERAGE CONTAINER RECYCLING CITY/COUNTY  PAYMENT
PROGRAM GRANT
Accept the Beverage Container Recycling City/County Payment
Program Year 2018-19 Grant Award of $19,310 and appropriate the
funding. (Staff Person: Rosemary Hoerning)

G. SECOND AMENDMENT TO PROFESSIONAL SERVICE AGREEMENT
WITH TKE ENGINEERING, INC.
Authorize an amendment to the professional services agreement with TKE
Engineering for an additional amount of $100,000 per year to provide
special engineering services, total amount authorized $300,000 per year.
(Staff Person: Rosemary Hoerning)

H. SEWER RATE ADJUSTMENTS - STATUS UPDATE

Recognize and affirm the Sewer Equivalent Dwelling Unit (EDU) Rate
Amount of $29.69 per EDU per month (City at $10.10/EDU & IEUA at
$19.59/EDU) for FY 2018-19. It is further recommended City Council
approve the Sewer Equivalent Dwelling Unit (EDU) Rate Amount of $29.69
per EDU per month (City $9.69/EDU & IEUA $20.00/EDU) for FY 2019-
20. (Staff Person: Rosemary Hoerning)

12, PUBLIC HEARINGS

A.

ANNUAL WEED ABATEMENT PROGRAM |

The City Council will consider any and all objections or protests to
declaring certain weeds, rubbish, refuse, and dirt in the streets and private
property within the City to be public nuisances and providing for the
abatement of the nuisances. (Staff Person: Sheldon Bloomfield)
Recommendation: 1) Staff Presentation
2) Hold Public Hearing
3) Close Public Hearing
4) Approve the non-compliance list plus the additional
fee of $278.00, per property, pursuant to Resolution
No. 6480 approved on January 28, 2019.

13. COUNCIL COMMITTEE REPORTS

A.

ECONOMIC DEVELOPMENT COMMITTEE MEETING, JUNE 3, 2019

14. BUSINESS ITEMS

[ A

POLICE DEPARTMENT INTERIOR PAINTINGl

Award the Police Department Interior Painting Maintenance Project to
Quad County Painting, Inc. in the amount of $126,315. (Staff Person:
Rosemary Hoerning)

PROFESSIONAL SERVICES AGREEMENT EXTENSION FOR ECONOMIC
DEVELOPMENT CONSULTING SERVICES WITH JONES LANG LASALLE
BROKERAGE, INC.

Approve a one-year extension to the Professional Services Agreement with
Jones, Lang, Lasalle Brokerage, Inc. and authorize the Acting City Manager
to extend the term of the Agreement for coordinating, identifying and
facilitating efforts relative to economic development of significant
commercial properties within the City's boundaries. (Staff Person: Robert
Dalquest)




C. A RESOLUTION AMENDING THE ADOPTED CITY WIDE POLICY
REGARDING PERMITTING REQUIREMENTS AND DEVELOPMENT
STANDARDS FOR SMALL WIRELESS FACILITIES

Adopt a Resolution amending the City wide policy regarding Permitting
Requirements and Development Standards for small wireless facilities
adopted under Resolution No. 6489. (Staff Person: Robert Dalquest)

15. ORAL COMMUNICATIONS

This is a time for any citizen to comment on any item not listed on the agenda.
Anyone wishing to address the legislative body is requested to submit a speaker
card to the City Clerk at or prior to speaking. The speakers are requested to
keep their comments to no more than three (3) minutes. The use of visual aids
will be included in the time limit. Public comments and questions for the
purpose of hearing current matters of concern in our community and to provide
citizens a method for the public to hear those concerns in an open venue is
encouraged. However, under the provisions of the Brown Act, the City Council is
prohibited from discussion of items not listed on the agenda, and therefore, the
City Council, City Manager, or City Attorney will take communications under
advisement for consideration and appropriate response or discussion at a later
time.

16. CITY MANAGER
17. ADJOURNMENT
The next regularly scheduled City Council meeting is Monday, June 24, 2019.

NOTE: If you challenge the public hearing(s) or the related environmental determinations in
court, you may be limited to raising only those issues you or someone else raised at the public
hearing described in this notice, or in written correspondence delivered to the City of Upland, at,
or prior to, the public hearing.

All Agenda items and back-up materials are available for public review at the Upland Public
Library, downstairs reference desk at 450 North Euclid Avenue, the City Clerk's Office at 460
North Euclid Avenue and the City website at www.ci.upland.ca.us, subject to staff's ability to post
the documents before the meeting.

In compliance with the Americans with Disabilities Act, if you need special assistance to
participate in this meeting, please contact the City Clerk's Office, 931-4120. Notification 48 hours
prior to the meeting will enable the City to make reasonable arrangements to ensure accessibility
to this meeting. [28 CFR 35.102-35.104 ADA Title II]

POSTING STATEMENT: On June 5, 2019 a true and correct copy of this agenda was posted on
the bulletin boards at 450 N. Euclid Avenue (Upland Public Library) and 460 N. Euclid Avenue
(Upland City Hall).



http:

1.

MINUTES OF A SPECIAL WORKSHOP OF THE
UPLAND CITY COUNCIL
MAY 23, 2019

OPENING The special workshop of the Upland City Council was called to order by
Mayor Debbie Stone at 4:00 p.m. in the Council Chamber of the Upland
City Hall.
ROLL CALL
Present: Mayor Debbie Stone, Council Members Janice Elliott, Ricky Felix, Bill Velto, and
Rudy Zuniga
Staff: Acting City Manager Rosemary Hoerning and City Clerk Keri Johnson

SUBMITTED BY:

ORAL COMMUNICATIONS

Robert Kamansky, Upland, spoke about “value ended concept” and stated confidence in the
Council to approve a balanced budget.

FISCAL YEAR 2019-20 BUDGET WORKSHOP

Acting City Manager Hoerning provided a brief budget introduction.

Finance Officer Bock-Helms presented a detailed overview of the fiscal year 2019-20 annual
budget along with a PowerPoint presentation which is on file in the City Clerk’s office.
Department heads and staff then provided an overview of individual department budgets and
answered questions posed by the Council.

ADJOURNMENT

Mayor Stone adjourned the meeting at 5:26 p.m. The next regular meeting of the City Council
is Tuesday, May 28, 2019.

’ Vs

Keri Johinson, Cit§ (ﬁl

APPROVED: June 10, 2019
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MINUTES OF THE REGULAR MEETING OF THE
UPLAND CITY COUNCIL
MAY 28, 2019

OPENING The regular meeting of the Upland City Council was called to

N

© ®

order by Mayor Debbie Stone at 7:00 p.m. in the Council
Chamber of the Upland City Hall.

ROLL CALL

Present: Mayor Debbie Stone, Council Members Janice Elliott, Ricky Felix,
Bill Velto, and Rudy Zuniga

Staff: Acting City Manager Rosemary Hoerning, Assistant City Attorney

Steven Flower, and City Clerk Keri Johnson
ADDITIONS/DELETIONS TO AGENDA None
ORAL COMMUNICATIONS None
CLOSED SESSION None
INVOCATION Jim Thomas, Church of Jesus Christ of Latter-Day Saints
PLEDGE OF ALLEGIANCE Councilmember Velto
PRESENTATIONS None
CITY ATTORNEY None
ORAL COMMUNICATIONS
Dylan White, asked questions regarding the grant requirements and the odds of the
City receiving grant funding; and requested clarification on whether the grant was

contingent upon the sale of park land to San Antonio Regional Hospital.

Lois Sicking Dieter, spoke in opposition of the adoption of Ordinance 1933 and
requested the Council adopt an ordinance similar to the Mill Valley ordinance.

Brinda Sarathy, Upland, questioned what community groups were involved in the
development of the concept plan for Memorial Park and whether the grant application
could be submitted without the conceptual plan.

Natasha Walton, stated that she supported the grant, but not the sale of Memorial
Park land. She further requested more public input and workshops regarding the
conceptual master plan.

Glenn Bozar, spoke in support of Rosemary Hoerning as the Acting City Manager, but
stated the Council needed to consider someone with more financial experience for the
permanent position of City Manager.

April McCormick, stated opposition to Ordinance 1933 as written and requested the
Council adopt an ordinance amending the Zoning Code.

Ralph Cavallo, Upland, spoke in support of the Memorial Park concept master plan and
stated park renovations would increase park use.
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UPLAND CITY COUNCIL MINUTES

MAY 28, 2019

PAGE 2

10.

11.

COUNCIL COMMUNICATIONS

Councilmembers announced various activities throughout the community, including
providing an update on the meetings they attended.

CONSENT CALENDAR

Councilmember Elliott removed Consent Calendar Item 11B for separate action. Motion
by Councilmember Felix to approve the remainder of the Consent Calendar, seconded
by Councilmember Velto, and carried unanimously.

A.

APPROVAL OF MINUTES
Approved the Regular Meeting Minutes of May 13, 2019

CONTINUED ITEM - APPROVAL OF AN AGREEMENT WITH ACCOUNTEMPS FOR
TEMPORARY ACCOUNTING SERVICES AND UPDATE FINANCE DEPARTMENT
STAFFING

Authorized the Acting City Manager to execute an amendment to the current
agreement with Accountemps (A Robert Half Company) providing temporary
accounting assistance and extend the agreement through June 30, 2020; and
it is further recommended the City Council amend the personnel budget to
eliminate one accounting clerk position and add a senior accounting technician
position for the finance department.

DISPOSAL OF SURPLUS EQUIPMENT

Declared the items as surplus, and authorized the Acting City Manager to
initiate disposal of the surplus equipment.

ITEMS REMOVED FOR SEPARATE ACTION

B.

2nd READING OF ORDINANCE 1933 REGARDING “SMALL WIRELESS
FACILITIES”, AMENDING SECTION 5.36.190 OF THE UPLAND MUNICIPAL CODE
REGARDING THE SAME

Development Services Director Dalquest presented the staff report, which is on
file in the City Clerk’s Office. Assistant City Attorney Flower provided a brief
report on the legal aspects and the urgent need for the City to act on this item.

Motion by Councilmember Elliott to table this item until the June 10, 2019 City
Council meeting.

There was discussion on restrictions in residential zones, the time required to
prepare a fee study, and FCC regulations prohibiting a moratorium. Assistant
City Attorney Flower answered Council’s questions regarding any legal
vulnerability to the City if the Ordinance was not adopted.

Councilmember Elliott withdrew her motion to table the item until the June 10,
2019 City Council meeting.

Council requested that staff draft an amended policy regarding small wireless
facilities and place it on the June 10, 2019 City Council agenda.
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UPLAND CITY COUNCIL MINUTES

MAY 28, 2019

PAGE 3

Motion by Councilmember Elliott to hold second reading by number and title
only, waive further reading, and adopt Ordinance No. 1933 regarding small
wireless facilities, amending Section 5.36.190 of the Upland Municipal Code
regarding the same, seconded by Councilmember Zuniga, and carried
unanimously.

12. PUBLIC HEARINGS

A.

CONSIDERATION OF A RESOLUTION OF THE CITY COUNCIL AMENDING THE
MASTER FEE SCHEDULE TO ESTABLISH FEES FOR SMALL WIRELESS
FACILITIES PERMITS

Development Services Director Dalquest presented the staff report, which is on
file in the City Clerk’s Office.

Mayor Stone opened the public hearing.

City Clerk Johnson announced that the City Clerk’s office had received 58 emails
in opposition of this item.

Lois Sicking Dieter, spoke in opposition of the proposed fee schedule and stated
the City needed to ensure that the fees covered the cost of providing the
service.

April McCormick, spoke in opposition of the proposed fee schedule and stated
that there is nothing stopping wireless companies from coming in and pulling
permits in residential zones. She further requested the Council adopt an
ordinance amending Chapter 17 of the Municipal Code to include small wireless
facilitites.

Glenn Bozar, referred to a Wall Street Journal article about a company
launching a mobile service and requested the Council protect the City by adding
language in the Zoning Code to address these issues.

There being no other speakers, Mayor Stone closed the public hearing.

There was discussion regarding the FCC safe harbor rates, the need for a fee
study before adjusting the fee schedule, and the application process.

Motion by Councilmember Velto to adopt Resolution No. 6490 amending the
Master Fee Schedule to establish fees for small wireless facilities permits; and
that staff return to Council in 90 days with a fee analysis, seconded by
Councilmember Elliott, and carried unanimously.

13. COUNCIL COMMITTEE REPORTS

A,

PUBLIC WORKS COMMITTEE, MAY 14, 2019

Councilmember Velto provided a recap of the meeting and introduced
Recreation Services Manager Story.
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UPLAND CITY
MAY 28, 2019
PAGE 4

COUNCIL MINUTES

1) MEMORIAL PARK - PROPOSITION 68 GRANT OPPORTUNITY

Recreation Services Manager Story presented the staff report along with
an updated recommendation, which is on file in the City Clerk’s Office.

There was discussion on the grant requirements, the timeline for public
workshops, the importance of community outreach, and the
development of the concept master plan.

Motion by Councilmember Elliott to take the following preliminary
actions to enable the City to apply for a Prop 68 grant for the
revitalization of Memorial Park: (1) approve a preliminary Memorial Park
Master Plan Concept Plan; (2) approve retaining the grant writing
services of Avant Garde in the amount of $13,000; and (3) approve
retaining the professional landscape architectural support services of
Architerra Design Group in the amount of $12,000, seconded by
Councilmember Felix, and carried unanimously.

14. BUSINESS ITEMS

A.

BOOKING SERVICE AGREEMENT

Police Chief Goodman presented the staff report along with a PowerPoint
presentation, which is on file in the City Clerk’s Office.

There was discussion on the time required to take detainees to West Valley
Detention Center for booking, the use of a City vehicle for transport, and liability
insurance requirements of the contractor.

Motion by Councilmember Felix to authorize the Acting City Manager to sign a
contract with G4S to provide a booking service for the City in the amount up to
$204,000 for FY 19/20, up to $208,000 for FY 20/21 and up to $222,000 for
FY 21/22, seconded by Councilmember Zuniga, and carried unanimously.

POLICE MOBILE APPLICATION

Police Chief Goodman introduced Joe Ramirez of Apex Mobile who provided an
overview the mobile application.

There was discussion on the applications features and capabilities, how police
department staff will update information on the application, and how other
cities utilize the application.

Motion by Councilmember Elliott to authorize the Acting City Manager, or
designee, to execute an agreement with Apex Mobile for purchase of a law
enforcement based mobile application, seconded by Councilmember Velto, and
carried unanimously,

Acting City Manager Hoerning left the Council Chamber at 10:02 p.m.
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UPLAND CITY COUNCIL MINUTES
MAY 28, 2019
PAGE 5

C. CONSIDERATION OF INCREASING THE COMPENSATION LEVEL FOR THE
ACTING CITY MANAGER

Assistant City Attorney Flower presented the staff report, which is on file in the
City Clerk’s Office.

Motion by Councilmember Elliott to approve a compensation grade of Grade
9094/step 4, which is a compensation of $16,696 monthly, seconded by
Councilmember Felix, and carried unanimously.

Acting City Manager Hoerning returned to the Council Chamber at 10:04 p.m.

15.

16.

17.

D. CONSIDERATION OF THE PROCESS FOR FILLING THE POSITION OF
PERMANENT CITY MANAGER

Assistant City Attorney Flower presented the staff report, which is on file in the
City Clerk’s Office.

Motion by Councilmember Velto to table the item to the June 10, 2019 at a
special closed session meeting at 5 p.m., seconded by Mayor Stone, and carried
unanimously.

ORAL COMMUNICATION (items not on the agenda)

Steve Morris, Upland, questioned how the City vets proposals and stated opposition to
the Council’s approval of the G4S contract.

Carlos Garcia, Upland, thanked the Police Department for providing a neighborhood
watch meeting for his neighborhood and also referred to negative comments from
residents and stated that they divide the community.

Glenn Bozar, commented on the proposed Fiscal Year 2019-20 budget and requested
the unfunded pension liability be included in the budget.

Mike Pattison, President of Upland Pride, stated that Upland Pride was now a 501(c)(3)
and announced recent activities of the group.

CITY MANAGER
ADIJOURNMENT

Mayor Stone adjourned the meeting at 10:20 p.m. The next regularly scheduled City
Council meeting is Monday, June 10, 2019.

SUBMITTED BY f%, i A

“Keri qu{n;on, City Cler

APPROVED June 10, 2019
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STAFF REPORT

ITEM NO. 11.B.

DATE: June 10, 2019

TO: MAYOR AND CITY COUNCIL

FROM: ROSEMARY HOERNING, ACTING CITY MANAGER

PREPARED BY: LONDA BOCK-HELMS, CPA, ACTING ADMINISTRATIVE SERVICES
DIRECTOR

SUBJECT: ANNUAL ADOPTION OF INVESTMENT POLICY

RECOMMENDED ACTION

It is recommended that the City Council adopt a Resolution approving and adopting the
Annual Statement of Investment Policy for Fiscal Year 2019-20.

GOAL STATEMENT

The proposed action supports the City's goal to provide sound fiscal stewardship for the City
of Upland.

BACKGROUND

The California Government Code sets the guidelines on how cities are able to invest money. As
a part of those guidelines, Section 53646 of the Government Code requires the City Council to
annually reaffirm the City’s Investment Policy.

ISSUES/ANALYSIS

California Government Code Section 53646(a) requires that the treasurer of a local agency
annually submit a statement of investment policy to the City Council at a public meeting for
their approval. This Statement of Investment Policy contains the guidelines and parameters
for investments that are permitted by the California Government Code Sections 53600 et
seq. The Investment Policy has three primary goals to assure compliance with federal, state,
and local laws governing the investment of public monies under the control of the City
Treasurer:

1. Safety - this is the most important goal of investing to protect and preserve the City's
investments;
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2. Liquidity - this goal recognizes the need for readily available cash and mitigates the need
to sell securities to obtain cash; and

3. Yield - this goal is to provide the highest level of earnings without sacrificing safety and
liquidity, while complying with the California Government Code.

Currently, the City’s idle cash and securities are managed in house. Staff uses a qualified
broker-dealer from Piper Jaffray to assist with security purchases in compliance with the
Statement of Investment Policy. The City Treasurer and staff monitor the various investments
in conjunction with the broker-dealer and provide the City Council with a monthly Treasurer’s
Report.

The Piper Jaffray broker-dealer reviews any actions adopted by the California Legislature that
might affect the investment policy and makes recommendations, as needed, for revisions to
the City's current investment policy. At this time, he is recommending the City increase the
Federal Agency investment limit from 25% to 50% in order to limit the possibility of non
compliance. California Government Code does not require percentage limits. He is also
recommending we eliminate the 50% maturity of 3 years or less requirement and add the
verbiage "the portfolio should be managed in such a manner as to meet the City's liquidity,
safety and capital preservation needs." This will allow the portfolio to be managed in such a
way to meet the cash disbursement and cash flow needs without resorting to specific maturity
boundaries. California Government Code does not require maturity limitations.

The City Treasurer reviewed the current investment policy and did not request any changes at
this time. Staff updated certain job titles and the referenced committee name.

FISCAL IMPACTS

There is no fiscal impact associated with this action.

ALTERNATIVES

Provide alternative direction to staff.

ATTACHMENTS:

Resolution Statement of Investment Policy
Investment Policy
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RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
UPLAND APPROVING AND ADOPTING THE ANNUAL
STATEMENT OF INVESTMENT POLICY FOR FISCAL YEAR
2019-20

Intent of the Parties and Findings
(i) Government Code Section 53646 of the State of California requires the City
Treasurer or the Chief Fiscal Officer to render an annual statement of investment

policy which must be considered at a public meeting; and

(i) Government Code Section 53600 et seq., provides guidelines and
regulations pertaining to investment of temporary idle funds.

NOW, THEREFORE, the City Council hereby finds, determines and resolves as
follows:

Section 1.  City Council does hereby adopt the attached Exhibit A containing
the Statement of Investment Policy for the fiscal year 2019-20.

Section 2. Any and all prior resolutions adopting a Statement of Investment
Policy for the City of Upland shall be hereby rescinded.

Section 3. Certification. The City Clerk shall certify to the passage and
adoption of this resolution and enter it into the book of original resolutions.

PASSED, APPROVED and ADOPTED this 10th day of June, 2019.

Debbie Stone, Mayor

I, Keri Johnson, City Clerk of the City of Upland, do hereby certify that the
foregoing Resolution was adopted at a regular meeting of the City Council held on
the 10" day of June, 2019, by the following vote:

AYES:
NOES:
ABSENT:
ABSTAINED:

ATTEST:

Keri Johnson, City Clerk
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EXHIBIT A

POLICY NO.: 2
SUBJECT: "STATEMENT OF INVESTMENT POLICY"
Dated: June 10, 2019
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POLICY

The purpose of this document is to outline the policy on the investment of public monies.

It is the policy of the City of Upland and the Successor Agency to the Upland
Redevelopment Agency (hereafter referred to collectively as the "City”) to predicate their
investment policies, procedures, and practices upon the limitations placed upon them by
governinglegislativebodies. Thesepoliciesshall havethree primary goals:

To assure compliance with federal, state, and local laws governing the investment of
public monies under the control of the City Treasurer.

To protect the principal monies entrusted to the City.

To generate the maximum amount of investment income within the parameters of
prudent risk management as defined in this Statement of Investment Policy.

For the purposes of this policy, "Investment Officers" shall be defined as the City
Treasurer, City Manager, Assistant City Manager, and the Finance Officer.

1.0

2.0

Scope

This Statement of Investment Policy shall apply to all funds that are under the
control of the City Treasurer including, but not limited to, the general fund; special
revenue funds; debt service funds; capital project funds; enterprise funds; trust and
agency funds; and any other funds under the control of the City Treasurer. These
funds are accounted for in the City’s Comprehensive Annual Financial Report.

Investment of bond proceeds and related reserve funds shall be governed by the
documents authorizing the issuance of such indebtedness.

The City's Deferred Compensation Plan ("Plan") shall be excluded from the scope
of this Statement of Investment Policy if: (1) a third-party administrator manages the
Plan; (2) individual plan participants have control over the selection of investments;
and (3) the City has no fiduciary responsibility to act as a "trustee" for the Plan. The
only exception to the foregoing shall be that if the City retains the fiduciary
responsibility to act as a trustee for the Plan, then the provisions of this Statement of
Investment Policy shall apply to the investment of Plan assets. Under these
circumstances, the Finance Officer shall provide the Investment Committee and the
City Council with a quarterly report on the investment of Plan assets.

Standard of Care
Investment Officers, as trustees of public monies, shall adhere to the “prudent

investor" standard when managing the City's investment portfolios. They shall
invest "...all governing bodies of local agencies or persons authorized to make
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3.0

investment decisions on behalf of those local agencies investing public funds
pursuant to this chapter are trustees and therefore fiduciaries subject to the prudent
investor standard. When investing, reinvesting, purchasing, acquiring, exchanging,
selling, or managing public funds, a trustee shall act with care, skill, prudence , and
diligence under the circumstances then prevailing, including, but not limited to, the
general economic conditions and the anticipated needs of the City, that a prudent
person acting in a like capacity and familiarity with those matters would use in the
conduct of funds of a like character and with like aims, to safeguard the principal
and maintain the liquidity needs of the City. Within the limitations of this section
and considering individual investments as part of an overall strategy, investments
may be acquired as authorized by law."

Investment Officers who follow the provisions of this Statement of Investment
Policy, and who exercise due diligence shall be relieved of personal responsibility
for a security's credit risk or market price risk provided that they report substantial
deviations from expectations to the City Manager and to the Investment Committee
in a timely manner and that they take appropriate action to control adverse
developments. "Substantial deviations" shall be defined as either a decline of 10
percent or more in the market value of a security due to issuer default or a credit risk
downgrade or the premature sale of a security at 10 percent or more below its
acquisition cost.

Objectives
The City's investment objectives, in order of priority, shall be:

3.1  Safety. Safety of principal shall be the foremost objective. Investments shall
be made with the aim of avoiding capital losses due to issuer default; broker-
dealer default; or market value erosion. Principal shall be preserved by
mitigating:

3.1.1 Credit Risk, the risk of loss due to the failure of the issuer of the
security, shall be mitigated by investing in only the highest quality
securities and by diversifying investments; and

3.1.2 Market Risk, the risk of loss due to a decline in bond prices because
of rising market interest rates, shall be mitigated by structuring the
portfolios so that issues mature concurrently with the City's
anticipated cash requirements, thereby eliminating the need to sell
securities prematurely on the open market.

3.1.3 It is recognized, however, that in a diversified portfolio, occasional
measured losses are inevitable and must be considered within the
context of the overall investment strategy.

3.2  Liquidity. An adequate percentage of the portfolios shall be maintained in
liquid, short-term securities that can be converted to cash, if necessary, to
meet disbursement requirements. Since all cash requirements cannot be
anticipated, the portfolios should consist largely of securities with active
secondary markets. These securities should have a relatively low sensitivity
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4.0

5.0

6.0

to market risk. Maximum overall portfolio maturities are referenced in
section 15.0, paragraph 2 of this Statement of Investment Policy.

33 Yield. Yield shall be considered only after the basic requirements of safety
and liquidity have been met.

Delegation of Authority

California Government Code Sections 53607 and 53608 authorize the legislative
body of a local agency to invest, deposit, and provide for the safekeeping of the
local agency's funds or to delegate those responsibilities to the treasurer of the local
agency.

The City Treasurer, City Manager, Assistant City Manager or Finance Officer shall
have the exclusive authority to buy and sell securities on behalf of the City. They
shall engage in mutual consultation and in collective decision making on economic
trends, investment opportunities, and portfolio structuring.

Internal Controls

The City Treasurer and Finance Officer shall be responsible for ensuring that all
investment transactions comply with the City’s Statement of Investment Policy and
for establishing internal controls that are designed to prevent losses due to fraud,
negligence, and third-party misrepresentation. The City Treasurer and Finance
Officer shall establish written procedures for the operation of the City’s investment
program that are consistent with this Statement of Investment Policy.

Internal controls deemed most important shall include: avoidance of collusion;
separation of duties and administrative controls; separating transaction authority
from accounting and record keeping; custodial safekeeping; clear delegation of
authority; management approval and review of investment transactions; specific
limitations regarding securities losses and remedial action; written confirmation of
telephone transactions; documentation of investment transactions and strategies;
and monitoring of results.

The Investment Committee consists of two City Council members, selected by the
Mayor, and the City Treasurer. The Committee shall be responsible for reviewing
changes to the City investment reports, transactions, policies and procedures, and
strategies, on a quarterly basis.

Conflict of Interest

Investment Officers shall refrain from personal business activity that could conflict
with the proper execution of the City's investment program or impair their ability to
make impartial investment decisions. They shall disclose to the City Council any
material financial interest in financial institutions that conduct business within the
City's jurisdiction. They shall also disclose any personal investment positions that
could be related to the performance of the City's investment portfolios. Investment
Officers shall subordinate their personal investment transactions to those of the
City, particularly with regard to the timing of securities purchases and sales, and
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7.0

8.0

shall avoid transactions that might impair public confidence.

Investment Officers and their immediate relatives shall not accept or solicit any
gifts, gratuities, honorariums, or favors from persons or entities who provide or who
are seeking to provide financial services to the City.

Authorized Broker-Dealers

The Finance Officer or Assistant City Manager shall have the authority to select
any qualified broker-dealer(s) deemed necessary in facilitating investment
transactions.

Any broker-dealer that has made a political contribution within any consecutive four-
year period following January 1, 1996 in an amount that exceeds the limits in
Municipal Securities Rulemaking Board ("MSRB") Rule G-37, to any member of or
candidate for the City Council or City Treasurer shall not be eligible to transact
business with the City.

Qualified broker-dealers (1) have been in existence for more than five years; (2) have
a net capital position in excess of $100 million; (3) are licensed as broker-dealers by
the State of California; and (4) are headquartered or have a branch office in
California.

The Finance Officer shall conduct an annual review of the financial condition and the
registrations of all approved broker-dealers. In addition to other requirements, the
City shall give all approved broker-dealers a copy of the City’s current Statement of
Investment Policy and a certification form. The completion and submission of the
certification form by an approved broker-dealer shall constitute proof that it has
received the City's Statement of Investment Policy, read it, and intends to comply with
it. The Finance Officer shall keep current audited annual financial statements on file
for each approved broker-dealer with which the City does business.

Where possible, transactions with broker/dealers shall be selected on a competitive
basis and their bid or offering prices shall be recorded. If there is no other readily
available competitive offering, the investment officer shall make their best efforts
to document quotations for comparable or alternative securities.

Authorized Public Depositories

The Finance Officer shall maintain an Approved List of all commercial banks that
the Finance Committee and the City Council have authorized as public depositories
of City monies. This List shall be provided to all members of the City Council and
the Finance Committee.

The City shall only deposit public monies in financial institutions that have: (1) at
least $100 million in total assets; (2) a core capital-to-total assets ratio of at least
five percent; (3) favorable statistical ratings from a nationally recognized rating
service, as determined by the City Treasurer; (4) a federal or a state charter; and (5)
a branch office within San Bernardino County and/or Los Angeles County. The
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9.0

10.0

only exception to the foregoing shall be 100% Federal Deposit Insurance Company
(FDIC) insured securities purchased through a broker-dealer.

Under no circumstances shall the City’s deposits in a financial institution exceed
the total shareholder’s equity of that institution.

Safekeeping and Custody

Investment Officers shall conduct all security transactions on a delivery-versus-
payment ("DVP") or on a receipt-versus-payment ("RVP") basis. A third-party bank
trust department ("'Custodian") that acts as an agent for the City under the terms of a
custody agreement executed between both parties shall hold the securities. The
City's Custodian shall be represented on the Approved List.

The only exception to the foregoing shall be securities purchases made with: (1)
local government investment pools; (2) money market mutual funds; and (3) Federal
Reserve Banks ("Treasury Direct Program") since the purchased securities are not
deliverable. No securities broker-dealer or investment advisor shall have access to
City monies, accounts, or investments. Any transfer of monies to or through a
securities broker-dealer must have the City Treasurer or Finance Officer’s prior
written approval. If they are unavailable, then the management authorization chain-
of-command specified in section 4.0, paragraph 2 of this Statement of Investment
Policy shall be followed.

The City shall not purchase more than $15 million of securities from the Custodian
if the Custodian will subsequently be holding those securities in custody for the
City.

The City shall require Broker Trade Confirmations for all trades. Investment
Officers shall review these confirmations immediately upon receipt, for conformity
with the terms of the City’s Trade Sheets.

Collateralization

Investment Officers shall ensure that all demand deposits and all non-negotiable
certificates of deposit that exceed the FDIC insured limit, shall be fully
collateralized with securities authorized under state law and under this Statement of
Investment Policy. Collateral may be waived up to the FDIC limit for CD's since
these will be insured by the FDIC. Any amount on deposit over the FDIC limit plus
accrued interest, however, shall be collateralized with United States Treasury or
federal agency securities at a constant margin ratio of 110 percent or with mortgage-
backed collateral at a constant margin ratio of 150 percent.

Collateralized investments and demand deposits may require substitution of
collateral. The City Treasurer must approve all requests from financial institutions
for substitution of collateral that involve interchanging classes of security. An
independent third party with whom the City has a current custodial agreement shall
always hold the collateral. The independent third party shall provide the Finance
Officer with a safekeeping receipt that he shall retain.

Page 9 of 21



11.0 Authorized Investments

The City’s investments are governed by California Government Code, Sections
53600 et seq. Within the investments permitted by the Code, the City seeks to
further restrict eligible investments to the guidelines listed below. In the event a
discrepancy is found between this policy and the Code, the more restrictive
parameters will take precedence. Percentage holding limits listed in this section
apply at the time the security is purchased.

Any investment currently held at the time the policy is adopted which does not meet
the new policy guidelines can be held until maturity, and shall be exempt from the
current policy. At the time of the investment’s maturity or liquidation, such funds
shall be reinvested only as provided in the current policy.

An appropriate risk level shall be maintained by primarily purchasing securities
that are of high quality, liquid, and marketable. The portfolio shall be diversified
by security type and institution to avoid incurring unreasonable and avoidable risks
regarding specific security types or individual financial institutions.

11.01 United States Treasury Bills, Notes, Bonds, and Certificates
of Indebtedness

There shall be no concentration limit on the purchase of Treasuries other
than for zero coupon securities. Purchases of zero coupon Treasuries
shall not exceed 10 percent of the market value of the City's investment
portfolio.

11.02 Federal Agency and Instrumentality Notes

Investment shall be permitted in the following discount and coupon security
issuers: the Federal Farm Credit Bank, the Federal Home Loan Bank, the
Federal Home Loan Mortgage Corporation, the Federal National Mortgage
Association, the Tennessee Valley Authority, the Export-Import Bank of the
United States, the Federal Land Bank, the Small Business Administration,
the Student Marketing Loan Association, and the Farm Credit Consolidated
System. Purchases of callable securities shall not exceed 50 percent of the
market value of the City's investment portfolio. No more than 50 percent of
the market value of the City's investment portfolios may be invested in any
one issuer.

11.03 Municipal Securities
Obligations of the City, the State of California, any of the other 49 states,
and any local agency within the State of California. Purchases must be

rated in a rating category of “A” or higher by at least one nationally
recognized statistical rating organization (NRSRO).
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11.04 Medium-Term Notes

Defined as all corporate and depository institutions debt securities with a
maximum remaining maturity of five years or less issued by corporations
organized and operating within the United States or by depository
institutions licensed by the United States or any state and operating within
the United States. Investment shall be limited to medium-term notes
("MTN") rated in a rating category of "A" or better by an NRSRO.
Purchases shall not exceed 30 percent of the market value of the City's
investment portfolio.

11.05 Bankers' Acceptances

Investment shall be permitted in prime banker' s acceptances ("BA") issued
by commercial banks which have short-term debt obligations rated ”A-1" or
higher by at least one nationally recognized statistical-rating organization;
or long-term debt obligations which are rated in a rating category of "A" or
higher by at least one nationally recognized statistical rating organization.
Purchases of BAs shall not exceed 180 days to maturity. Purchases of
BAs shall not exceed 40 percent of the market value of the City's
investment portfolios. No more than 30 percent of the market value of the
City's investment portfolios shall be invested in BAs issued by any one
bank.

11.06 Commercial Paper

Investment shall be permitted in prime commercial paper ("CP") that is
rated "A" by an NRSRO. The issuing corporation must be organized and
operating in the United States; have total assets of $500 million or more;
and have long-term debentures that have been rated "A" or higher by a
nationally recognized statistical rating organization. Purchases of CP shall
not exceed 270 days to maturity. No more than 15 percent of the market
value of the City's investment portfolios shall be invested in CP. No more
than 10 percent of the outstanding CP of any oneissuer shall be purchased.

11.07 Asset Backed, Mortgage-Backed, Mortgage Pass-Through securities
and Collateralized Mortgage Obligations

The securities must be rated in a rating category of “AA" or higher by a
nationally recognized statistical rating organization and are issued by
corporations which have long-term obligations that are rated in a rating
category of "A" or higher by at least one nationally recognized statistical
rating organization. No more than 20% of the total portfolio market value
may be invested in these securities. There is no issuer limitation on any
Mortgage security where the issuer is the US Treasury or a Federal
Agency/GSE. The maximum maturity mustnot exceedfiveyears.

Page 11 of 21



11.08 Certificates of Deposit

Investment shall be permitted in negotiable and non-negotiable,
collateralized certificates of deposit ("CD") issued by public depositories
that meet the criteria specified in section 8.0, paragraph 2 of this Statement
of Investment Policy. CDs that exceed the FDIC insured limit shall be
collateralized pursuant to the provisions of this Statement of Investment
Policy. No more than 30 percent of the market value of the City s investment
portfolio shall be invested in CDs. If collateralization will not be involved,
then no more than the maximum insured amount may be invested in any one
issuer.

11.09 Mutual Funds and Money Market Mutual Funds

Mutual Funds and Money Market Mutual Funds that are registered with the
Securities and Exchange Commission under the Investment Company Act of
1940, provided:

Mutual Funds invest in the securities and obligations as authorized under
California Government Code, Section 53601 (a) to (k) and (m) to (q)
inclusive and that meet either of the following criteria: (1) attained the
highest ranking or the highest letter and numerical rating provided by not
less than two NRSROs; and (2) retained an investment adviser registered or
exempt from registration with the Securities and Exchange Commission with
not less than five years’ experience investing in the securities and obligations
authorized by California Government Code, Section 53601 and with assets
under management in excess of $500 million. Commission (e.g., sales load
on purchases, reinvested dividends, redemptions, and exchanges) shall not be
included in the purchase of any fund shares. No more than 10 percent of the
total portfolio may be invested in shares of any one mutual fund. No more
than 20 percent of the total portfolio may be invested in mutual funds and
money market mutual funds.

Money Market Mutual Funds investments shall be permitted in shares of
beneficial interest issued by diversified management companies that are
money market funds ("MMF") registered with the SEC under the Investment
Company Act of 1940. In seeking to maintain a stable share price of $ 1.00,
the MMF shall have a dollar-weighted average maturity of 90 days or less
and shall purchase securities with an effective maturity of 13 months or less.
Commission (e.g., sales load on purchases, reinvested dividends,
redemptions, and exchanges) shall not be included in the purchase of any
fund shares. A qualifying MMF must have: (1) total portfolio net assets of
$500 million or more; and (2) the highest rating of the two largest
nationally recognized rating services OR an investment advisor who is
registered with the SEC, and who has five years or more of experience
investing for MMFs of $500 million or more in total portfolio net assets.
The City shall require audited annual financial statements from each MMF in
which it has public monies invested. No more than 20 percent of the market
value of the City’s investment portfolios may be invested in mutual funds and
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12.0

13.0

MMFs.
11.10 Local Agency Investment Fund ("LAIF")

Investment shall be permitted in this pool which is organized and managed
by the State Treasurer’s Office for the benefit of local agencies, pursuant to
California Government Code Section 16429.1. The City Council approved
City participation in LAIF on February 22, 1977 in Resolution Number
2716. The Successor Agency to the Redevelopment Agency approved
participation in LAIF on February 13, 2012 in Resolution Number 2012-4.
Investment shall be limited to the maximum amount per legal entity that is
permitted under state law.

11.11 Supranational Securities

Investment shall be permitted in issues that are US dollar denominated
senior unsecured unsubordinated obligations issued or unconditionally
guaranteed by the International Bank for Reconstruction and Development,
International Finance Corporation, or Inter-American Development Bank.
The securities shall be rated in a rating category of “AA” or its equivalent or
better by a NRSRO. No more than 30 percent of the total portfolio invested
in these securities. No more than 10 percent of the portfolio may be invested
in any single issuer, and the maximum maturity shall not exceed five years.

Prohibited Investments and Practices

Investment Officers shall not invest public monies in financial instruments that are
not authorized under this Statement of Investment Policy.

Prohibited investments shall include, but shall not be limited to, equity securities,
bond mutual funds, repurchase agreements, reverse repurchase agreements, and
derivative contracts (forwards, futures, and options). The purchase of derivative
securities shall be prohibited except for callable and for zero coupon Treasury
("STRIPS") securities.

Investment Officers shall not engage in securities lending, short selling, or other
hedging strategies.

LAIF and MMFs shall be exempt from the prohibitions on derivative contracts,
derivative securities, repurchase agreements, reverse repurchase agreements,
securities lending, short selling, and other hedging strategies.

Investment Pools

Investment Officers shall investigate all local government investment pools
("LGIPs") prior to investing public monies and periodically thereafter while City
public monies are invested in the LGIP. With the exception of LAIF, all LGIPs
shall meet the criteria specified for money market funds in this Statement of
Investment Policy.
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15.0

16.0

17.0

Diversification

Investment Officers shall diversify the City's investment portfolio by security type
and by issuer to avoid incurring unreasonable risks inherent in over-investing in
specific instruments, individual financial institutions or maturities. No more than 5
percent of the total portfolio market value may be invested in securities of any
single issuer, except where the issuer is the US Government, its Agencies and
GSEs, supranational securities, collateralized deposits, mutual funds, money
market mutual funds or local government investmentpools.

Maximum Maturity

Investment Officers shall not invest in securities with maturities exceeding five
years. The Investment Committee and City Council, however, may approve longer
maturities for the investment of bond reserve, bond escrow, and other funds if the
maturities of such investments are expected to coincide with the use of the funds.

Maturities may vary from 1 day to five years at the investment officers’ discretion.
The portfolio should be managed in such a manner as to to meet the City’s liquidity,
safety and capital preservation needs.

Portfolio Rebalancing

In the event that portfolio percentage constraints are violated due to a temporary
imbalance in the portfolio, then Investment Officers may hold the affected
securities to maturity in order to avoid capital losses. If no capital losses would be
realized upon sale, however, then the Investment Officers shall consider
rebalancing the portfolio after evaluating the expected length of time that it will be
imbalanced. Portfolio percentage limits are in place in order to ensure
diversification of the City investment portfolio; a small, temporary imbalance, not
to exceed three months, will not significantly impair that strategy. Bond or note
proceeds shall not be factored into the balance of the portfolio.

Credit Downgrading

This Statement of Investment Policy sets forth minimum credit risk criteria foreach
type of security. This credit risk criteria applies to the initial purchase of a security;
it does not automatically force the sale of a security if its credit risk ratings fall
below policy limits.

If a security is downgraded below the minimum credit risk criteria specified in this
Statement of Investment Policy, then the Investment Officers shall evaluate the
downgrade on a case-by-case basis in order to determine if the security should be
held or sold.

The Finance Officer shall inform the Finance Committee at its next regular meeting

of the credit downgrade and of the Investment Officer's decision to hold or sell the
downgraded security.
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19.0

20.0

The Investment Officers shall review the credit standing of all securities in the
City's investment portfolios on a semiannual basis.

Portfolio Benchmark

The Treasurer shall monitor and evaluate the portfolio’s performance relative to
market benchmark, which will be included in the Treasurer's monthly report. The
Treasurer shall select an appropriate, readily available index to use as a market
benchmark.

The City’s portfolios may be actively managed for purposes of improving portfolio
risk structure, liquidity, or yield in response to market conditions or to meet City
requirements.

Performance Reporting

The Finance Officer shall provide an investment report to the Investment
Committee at the regularly scheduled meeting.

This report shall include a complete portfolio inventory with details on issue, par
value, market value, coupon/rate, original settlement date of purchase, final
maturity date, average weighted yield, and average days to maturity, and market
value (including source of market valuation). The report will include a statement on
compliance or noncompliance with the City’s Statement of Investment Policy and a
statement on whether there are or are not sufficient funds to meet the City's
anticipated cash requirements for the next six months.

Policy Review and Adoption
The City Treasurer and Finance Officer shall submit a Statement of Investment

Policy to the City Council and the Successor Agency Board annually for their
review and adoption.
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GLOSSARY OF INVESTMENT TERMS

Agencies. Shorthand market terminology for any obligation issued by a government-
sponsored entity (GSE), or a federally related institution. Most obligations of GSEs are not
guaranteed by the full faith and credit of the US government. Examples are:

FFCB. The Federal Farm Credit Bank System provides credit and liquidity in the
agricultural industry. FFCB issues discount notes and bonds.

FHLB. The Federal Home Loan Bank provides credit and liquidity in the housing
market. FHLB issues discount notes and bonds.

FHLMC. Like FHLB, the Federal Home Loan Mortgage Corporation provides
credit and liquidity in the housing market. FHLMC, also called "FreddieMac"
issues discount notes, bonds and mortgage pass-through securities.

FNMA. Like FHLB and FreddieMac, the Federal National Mortgage Association
was established to provide credit and liquidity in the housing market. FNMA, also
known as "FannieMae" issues discount notes, bonds and mortgage pass-through
securities.

GNMA. The Government National Mortgage Association, known as "GinnieMae"
issues mortgage pass-through securities, which are guaranteed by the full faith and
credit of the US Government.

PEFCO. The Private Export Funding Corporation assists exporters. Obligations of
PEFCO are not guaranteed by the full faith and credit of the US government.

TVA. The Tennessee Valley Authority provides flood control and power and
promotes development in portions of the Tennessee, Ohio, and Mississippi River
valleys. TV A currently issues discount notes and bonds.

Asked. The price at which a seller offers to sell a security.

Asset Backed Securities. Securities supported by pools of installment loans or leases or by
pools of revolving lines of credit.

Average Life. In mortgage-related investments, including CMOs, the average time to
expected receipt of principal payments, weighted by the amount of principal expected.

Bankers' Acceptance. A money market instrument created to facilitate international trade
transactions. It is highly liquid and safe because the risk of the trade transaction is
transferred to the bank which "accepts" the obligation to pay the investor.

Benchmark. A comparison security or portfolio. A performance benchmark is a partial
market index, which reflects the mix of securities allowed under a specific investment

policy.
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Bid. The price at which a buyer offers to buy a security.

Broker. A broker brings buyers and sellers together for a transaction for which the broker
receives a commission. A broker does not sell securities from his own position.

Callable. A callable security gives the issuer the option to call it from the investor prior to
its maturity. The main cause of a call is a decline in interest rates. If interest rates decline
since an issuer issues securities, it will likely call its current securities and reissue them at a
lower rate of interest. Callable securities have reinvestment risk as the investor may receive
its principal back when interest rates are lower than when the investment was initially
made.

Certificate of Deposit (CD). A time deposit with a specific maturity evidenced by a
certificate. Large denomination CDs may be marketable.

Collateral. Securities or cash pledged by a borrower to secure repayment of a loan or
repurchase agreement. Also, securities pledged by a financial institution to secure deposits
ofpublicmonies.

Collateralized Mortgage Obligations (CMO). Classes of bonds that redistribute the cash
flows of mortgage securities (and whole loans) to create securities that have different levels
ofprepaymentrisk,ascomparedtotheunderlyingmortgage securities.

Commercial Paper. The short-term unsecured debt of corporations.

Cost Yield. The annual income from an investment divided by the purchase cost. Because it
does not give effect to premiums and discounts which may have been included in the
purchase cost, it is an incomplete measure of return.

Coupon. The annual rate of interest which is paid on a bond.

Credit Risk. The risk that principal and/or interest on an investment will not be paid in a
timely manner due to changes in the condition of the issuer.

Current Yield. The annual income from an investment divided by the current market value.
Since the mathematical calculation relies on the current market value rather than the
investor’s cost, current yield is unrelated to the actual return the investor will earn if the
security is held to maturity.

Dealer. A dealer acts as a principal in security transactions, selling securities from and
buying securities for his own position.

Debenture. A bond secured only by the general credit of the issuer.

Delivery vs. Payment (DVP). A securities industry procedure whereby payment for a
security must be made at the time the security is delivered to the purchaser’s agent.
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Derivative. Any security that has principal and/or interest payments which are subject to
uncertainty (but not for reasons of default or credit risk) as to timing and/or amount, or any
security which represents a component of another security which has been separated from
other components ("Stripped" coupons and principal). A derivative is also defined as a
financial instrument the value of which is totally or partially derived from the value of
another instrument, interest rate, or index.

Discount. The difference between the par value of a bond and the cost of the bond, when
the cost is below par. Some short-term securities, such as T-bills and banker’s acceptances,
are known as discount securities. They sell at a discount from par, and return the par value
to the investor at maturity without additional interest. Other securities, which have fixed
coupons, trade at a discount when the coupon rate is lower than the current market rate for
securities of that maturity and/or quality.

Diversification. Dividing investment funds among a variety of investments to avoid
excessive exposure to any one source of risk.

Duration. The weighted average time to maturity of a bond where the weights are the
present values of the future cash flows. Duration measures the price sensitivity of a bond to
changes in interest rates. (See modified duration).

Federal Deposit Insurance Corporation (FDIC). An independent US agency that insures
bank deposits, including deposits in a checking account, negotiable order of withdrawal
(NOW) account savings account, money market deposit account (MMDA), time deposit
such as a certificate of deposit (CD), or an official item issued by a bank (such as a cashier's
check or money order), currently up to $250,000 per depositor, per issued bank, for each
account ownership category.

Federal Funds Rate. The rate of interest charged by banks for short-term loans to other
banks. The Federal Reserve Bank through open-market operations establishes it.

Federal Open Market Committee. A committee of the Federal Reserve Board that
establishes monetary policy and executes it through temporary and permanent changes to
the supply of bank reserves.

Investment Advisor. As defined by the Investment Advisors Act of 1940, any person or
group that makes investment recommendations or conducts securities analysis in return for
a fee, whether through direct management of client assets or via written publications. An
investment advisor who has sufficient assets to be registered with the SEC is known as a
Registered Investment Advisor, or RIA. Investment advisors are prohibited from
disseminating advice known to be deceitful or fraudulent and from acting as a principal on
their own accounts by buying and selling securities between themselves and a client without
prior written consent.

Leverage. Borrowing funds in order to invest in securities that have the potential to pay
earnings at a rate higher than the cost of borrowing.
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Liquidity: The speed and ease with which an asset can be converted to cash without a
substantial loss in value

Local Government Investment Pool (LGIP). The aggregate of all funds from political
subdivisions that are placed in custody of the State Treasurer for investment and
reinvestment.

Make Whole Call. A type of call provision on a bond that allows the issuer to pay off the
remaining debt early. Unlike a call option, with a make whole call provision, the issuer
makes a lump sum payment that equals the net present value (NPV) of future coupon
payments that will not be paid because of the call. With this type of call, an investor is
compensated, or "made whole.

Margin: The difference between the market value of a security and the loan a broker makes
using that security as collateral.

Market Risk. The risk that the value of securities will fluctuate with changes in overall
market conditions or interest rates.

Market Value. The price at which a security can be traded.

Marking to Market. The process of posting current market values for securities in a
portfolio.

Maturity. The final date upon which the principal of a security becomes due and payable.

Medium Term Notes. Unsecured, investment-grade senior debt securities of major
corporations which are sold in relatively small amounts on either a continuous or an
intermittent basis. MTNs are highly flexible debt instruments that can be structured to
respond to market opportunities or to investor preferences.

Modified Duration. The percent change in price for a 100 basis point change in yields.
Modified duration is the best single measure of a portfolio's or security’s exposure to
market risk.

Money Market. The market in which short-term debt instruments (Tbills, discount notes,
commercial paper, and banker’s acceptances) are issued and traded.

Mortgage Pass-Through Securities. A securitized participation in the interest and principal
cash flows from a specified pool of mortgages. Principal and interest payments made on the
mortgages are passed through to the holder of the security.

Municipal Securities. Securities issued by state and local agencies to finance capital and
operating expenses.

Mutual Fund. An entity which pools the funds of investors and invests those funds in a
set of securities which is specifically defined in the fund's prospectus. Mutual funds can
be invested in various types of domestic and/or international stocks and bonds, and money
market.
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Instruments, as set forth in the individual fund’s prospectus. For most large, institutional
investors, the costs associated with investing in mutual funds are higher than the investor
can obtain through an individually managed portfolio.

Nationally Recognized Statistical Rating Organization (NRSRO). A credit rating
agency that the Securities and Exchange Commission in the United States uses for
regulatory purposes. Credit rating agencies provide assessments of an investment's risk.
The issuers of investments, especially debt securities, pay credit rating agencies to provide
them with ratings. The three most prominent NRSROs are Fitch, S&P, and Moody's.

Premium. The difference between the par value of a bond and the cost of the bond, when
the cost is above par.

Prepayment Speed. A measure of how quickly principal is repaid to investors in mortgage
securities.

Prepayment Window. The time period over which principal repayments will be received
on mortgage securities at a specified prepayment speed.

Primary Dealer. A financial institution (1) that is a trading counterparty with the Federal
Reserve in its execution of market operations to carry out U.S. monetary policy, and (2)
that participates for statistical reporting purposes in compiling data on activity in the U.S.
Government securities market.

Prudent Person (Prudent Investor) Rule. A standard of responsibility which applies to
fiduciaries. In California, the rule is stated as "Investments shall be managed with the care,
skill, prudence and diligence, under the circumstances then prevailing, that a prudent person,
acting in a like capacity and familiar with such matters, would use in the conduct of an
enterprise of like character and with like aims to accomplish similar purposes."

Realized Yield. The change in value of the portfolio due to interest received and interest
earned and realized gains and losses. It does not give effect to changes in market value on
securities, which have not been sold from the portfolio.

Regional Dealer. A financial intermediary that buys and sells securities for the benefit of its
customers without maintaining substantial inventories of securities and that is not a primary
dealer.

Repurchase Agreement (RP, Repo). Short-term purchases of securities with a simultaneous
agreement to sell the securities back at a higher price. From the seller’s point of view, the
same transaction is a reverse repurchase agreement.

Safekeeping. A service to bank customers whereby securities are held by the bank in the
customer’s name.

Structured Note. A complex, fixed income instrument, which pays interest, based on a
formula tied to other interest rates, commodities or indices. Examples include inverse
floating rate notes which have coupons that increase when other interest rates are falling,
and which fall when other interest rates are rising, and "dual index floaters," which pay
interest based on the relationship between two other interest rates - for example, the yield
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on the ten-year Treasury note minus the Libor rate. Issuers of such notes lock in a reduced
cost of borrowing by purchasing interest rate swap agreements.

Supranational. A Supranational is a multi-national organization whereby member states
transcend national boundaries or interests to share in the decision making to promote
economic development in the member countries.

Time Deposit. A savings account or certificate of deposit (CD) that pays a fixed rate of
interest until a given maturity date.

Total Rate of Return. A measure of a portfolio's performance over time. It is the internal
rate of return, which equates the beginning value of the portfolio with the ending value; it
includes interest earnings, realized and unrealized gains, and losses in the portfolio.

U.S. Treasury Obligations. Securities issued by the U.S. Treasury and backed by the full
faith and credit of the United States. Treasuries are considered to have no credit risk, and
are the benchmark for interest rates on all other securities in the US and overseas. The
Treasuryissuesbothdiscounted securitiesand fixed couponnotesand bonds.

Treasury Bills. All securities issued with initial maturities of one year or less are issued as
discounted instruments, and are called Treasury bills. The Treasury currently issues three-
and six-month T-bills at regular weekly auctions. It also issues "cash management" bills as
needed to smooth out cash flows.

Treasury Notes. All securities issued with initial maturities of two to ten years are called
Treasury notes, and pay interest semi-annually.

Treasury Bonds. All securities issued with initial maturities greater than ten years are
called Treasury bonds. Like Treasury notes, they pay interest semi-annually.

Volatility. The rate at which security prices change with changes in general economic
conditions or the general level of interest rates.

Yield to Maturity. The annualized internal rate of return on an investment which equates
the expected cash flows from the investment to its cost.
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STAFF REPORT

ITEM NO. 11.C.

DATE: June 10, 2019

TO: MAYOR AND CITY COUNCIL

FROM: ROSEMARY HOERNING ACTING CITY MANAGER

PREPARED BY: LONDA BOCK-HELMS CPA, ACTING ADMINISTRATIVE SERVICES
DIRECTOR

SUBJECT: TREASURER'S REPORT APRIL 2019

RECOMMENDED ACTION

It is recommended that the City Council receive and file the April 2019 Treasurer's Report.

GOAL STATEMENT

The proposed action supports the City's goal to manage the City's resources in a fiscally
responsible manner.

BACKGROUND

Per California Government Code Section 53646(b), the City's treasurer or fiscal officer shall
render a treasurer's report to the City Council (at a minimum) on a quarterly basis. This
report shall include the type of investment, issuer, date of maturity, par and dollar amount
invested on all securities, current market value as of the date of the report, investments and
moneys held by the local agency and shall additionally include a description of any of the local
agency's funds, investments, or programs, that are under the management of contracted
parties, including lending programs. The report shall state compliance to the City's
investment policy and shall include a statement noting the City's ability to meet its
expenditure requirements for the next six months.

ISSUES/ANALYSIS

The submission of the monthly Treasurer's Report is a compliance measure.

FISCAL IMPACTS

There is no fiscal impact associated with this action.
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ALTERNATIVES

Provide alternative direction to staff.

ATTACHMENTS:

Treasurer's Report April 2019

Page 2 of 11



RECEIVED

TREASURY REPORT y :
City of Upland - Successor Agency - Public Financing Authority MAY 4 1 2019
For Period Ended CITY MANAGER'S OFFICE
April 30, 2019
Investment Portfolio Cost Par Value Market Value || % of Portfolio
State Local Agency Investment Fund $ 25,307,024 N/A $ 25,438,793 29.6%
Bank Accounts and Change Funds 6,360,435 N/A 6,360,435 7.4%
ABS-Corporate Paydown Securities - N/A - 0.0%
Money Market Fund 2,436,179 N/A 2,436,179 2.8%
Government Agency Securities 37,212,878 37,255,000 37,067,314 43.3%
Corporate Bonds 13,169,255 13,178,000 13,203,216 15.4%
US Treasury 1,202,064 1,205,000 1,197,639 1.4%
Total Cash and Investments $ 85,687,837 || $ 51,638,000 || $ 85,703,576 100.0%
PARS Investment Portfolio Cost Market Value | % of Portfolio
115 Trust-OPEB Investment as of 4/30/19 1,106,598 1,106,598 14.4%
Pension Trust Investment as of 4/30/19 6,598,101 6,598,101 85.6%
Total Cash and Investments $ 7,704,699 | $§ 7,704,699 100.0%
[Weighted Average Days to Maturity [ 495.37 ||
|Blended Yield: 2.250%
Benchmarks:
LAIF 2.445%
2yr U.S. Treasury 2.270%
5yr U.S. Treasury 2.280%
Restricted Funds with Fiscal Agent Book Value Market Value
Water System Lease Revenue Refunding Bonds 2011 11 11
Colonies CFD Area #2 2015 2,070,930 2,070,930
Colonies CFD Area #1 2012 2,761,307 2,761,307
Upland 54 CFD 2004 242,084 242,084
Successor Agency TAN 2013 / TAN 2016- Merged Project 2,455,315 2,455,315
Harvest at Upland CFD 2016-1 8,295,162 8,295,162
Total Restricted Funds $ 15,824,809 || $ 15,824,809

1. I hereby certify that the investments are in compliance with the investment policy adopted by the City Council in June 2018.

2. The City has the ability to meet its budgeted expenditures for the next six months.
3. The market values for funds held in banking institutions do not change. The amounts listed as market values for these items are
the same as their book values.

4. The book value for the State Pool is the withdrawal value provided by the State Treasurer. The market value of funds held by the
State Treasurer equates to the City's pro-rata share of the market value of the entire State Pool.

5. Sources for current market valuation are Account Statements and the Wall Street Journal GNMA Mortgage rates on the last
trading day of the month.

6. This rﬁport meefs the r

uirements of Government Code Section 53646.

ool

V4
Reviewed:by Finance Officer ) / Date
G “ P 2 1
{/ [/ —
City Treasurer / Date
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TREASURY REPORT
City of Upland - Successor Agency - Public Financing Authority

State Local Agency Investment Fund

For Period Ended

April 30, 2019
Account
Fund or Account Balance
City 98-36-942 25,307,024
Successor Agency 65-36-007 -
Upland Public Financing Authority 40-36-004 -
Market
Value
(See Note 4)
Totals $ 25,307,024 $ 25,438,793
Yield for Period Ended 4/30/2019 2.445%
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TREASURY REPORT
City of Upland - Successor Agency - Public Financing Authority

Bank Accounts and Change Funds

For Period Ended

April 30, 2019
Account Insured Collateralized Total

Name Institution Deposits Deposits Deposits
Petty Cash
City of Upland City of Upland $ - $ 11,880 $ 11,880
City of Upland
Payroll Zero Balance Account Chase - - -
City of Upland
Checking Account Chase 250,000 5,842,895 6,092,895
City of Upland
Successor Agency Chase - 255,660 255,660

Totals $ 250,000 $ 6,110,435 $ 6,360,435
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TREASURY REPORT

City of Upland - Successor Agency - Public Financing Authority

For Period Ended

April 30, 2019
Market Stated Maturity
Investment Purchased From Cusip # Cost Value Rate Date
Government Securities
FHLB Wells Fargo Sec LLC 313379EES 202,912 199,802 1.625%  6/14/2019
FHCB Keybanc Capital Mkt Inc 3133EFW52 200,854 199,572  1.150% 7/1/2019
FHLMC  Bnp Paribas Securities 3137EADK2 198,576 199,392 1.250% 8/1/2019
FHLB Wells Fargo Sec LLC 313380FB8 101,020 90,600 1.375%  9/13/2019
FFCB Federal Farm Credit Bks 3133EHKAO 1,500,000 1,494,105 1.400%  9/23/2019
FHLMC  Morgan Stanley & Co 3137EADMS8 198,617 198,988 1.250%  10/2/2019
FNMA Deutsche Bank Sec Intl 3135G0R39 1,485,675 1,489,680 1.000%  10/24/2019
FHLB Wells Fargo Sec LLC 3130AA3R7 1,498,710 1,491,810 1.375% 11/15/2019
FHLB Wells Fargo Sec LLC 3130A0JR2 205,698 199,922 2.375% 12/13/2019
FHLB Wells Fargo Sec LLC 3130A7PU3 199,088 197,806 1.200% 4/6/2020
FFCB Wells Fargo Sec LLC 3133ECPDO 204,100 203,034 1.420%  5/13/2020
FHLB Federal Home Loan Bks 3130ADPR7 2,500,000 2,500,450 2.500%  9/15/2020
FHLB Federal Home Loan Bks 313382453 1,508,501 1,487,550 1.750%  9/28/2020
FNMA Deutsche Bank Sec Intl 3135GO0RM7 1,499,295 1,484,130 1.630%  10/30/2020
FFCB Federal Farm Credit Bks 3133EJMX4 1,000,000 1,000,040 2.680%  11/2/2020
FNMA Deutsche Bank Sec Intl 3135G0OF73 1,492,515 1,480,620 1.500%  11/30/2020
FFCB Federal Farm Credit Bks 3133EHYU1 1,236,313 1,235,825 1.840%  9/13/2021
FNMA Deutsche Bank Sec Inti 3135G0Q89 1,481,400 1,466,130 1.375%  10/7/2021
FFCB Federal Farm Credit Bks 3133EFPT8 2,020,180 1,981,320 1.960%  11/19/2021
FHLB Federal Home Loan Bks 3130AFD79 1,500,000 1,600,510  3.000%  11/23/2021
FHLB Federal Home Loan Bks 3130AFCU9 1,500,000 1,604,695 3.125%  11/26/2021
FHLMC  Morgan Stanley & Co 3134GSFS9 2,500,000 2,500,600 2.375% 9/6/2022
FFCB Federal Farm Credit Bks 3133EHYB3 1,232,838 1,233,100 1.940%  9/12/2022
FHLB Federal Home Loan Bks 3130ACH72 1,247,738 1,243,038 2.260%  10/4/2022
FFCB Federal Farm Credit Bks 3133EHF73 1,248,850 1,243,600 2.280% 10/17/2022
FHLMC  Federal Home LN Corp 3134GB3A8 1,500,000 1,489,365 2.250% 11/28/2022
FHLB Wells Fargo Sec LLC 3130ACX82 1,250,000 1,243,075 2.375%  12/5/2022
FHLMC  Morgan Stanley & Co 3134GSLT0 1,500,000 1,500,225 1.125%  5/30/2023
FHLMC  Morgan Stanley & Co 3134GTKX0 2,000,000 1,998,540 2.780%  10/30/2023
FHLB Federal Home Loan Bks 3130AFYUS 1,000,000 1,000,090 3.000% 3/7/2024
FHLMC  Morgan Stanley & Co 3134GTDWO 2,000,000 2,000,700 2.750%  4/30/2024
Government Securities Subtotal 37,212,878 37,067,314
Money Market Fund
City of Upland
US Bank 31846V203 2,436,179 2,436,179 0.93% N/A
Money Market Fund Subtotal 2,436,179 2,436,179
Corporate Bonds

Bank of China New York City 06426WY63 250,000 249,990 2.200%  5/15/2019

Maple Bank Champlin CD 565109AZ8 250,000 249,995 2.200%  5/15/2019

Toyota Motor Mountain 89236 TDE2 124,825 124,925 1.400%  5/20/2019

Bank of India New York Branch 06279KML7 250,000 250,008 2.350% 6/5/2019

RBS Citizens NA CD 75524KLS1 250,000 250,055 2.450% 7/9/2019

Berkshire Bank CD 084601SB0 250,000 249,975 2.300%  7/15/2019

Mechanics Bank CD 583614BN1 250,000 250,023 2.400%  7/23/2019

Microsoft Note 594918BN3 119,876 119,545 1.100% 8/8/2019

Paccar Financial Corp Note 69371RN36 90,000 89,645 1.200%  8/12/2019

Bank India New CD 06279KS.J6 250,000 250,173 2.600%  8/28/2019

First Fid Bank Oklahoma City CD 32024FAB7 250,000 251,873 2.850%  9/14/2019

Safra National Bank CD 78658Q3T8 250,000 250,123 2.500%  9/16/2019

Preferred Bank CD 740367GUS 250,000 250,173  2.550% 9/20/2019
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TREASURY REPORT
City of Upland - Successor Agency - Public Financing Authority

For Period Ended
April 30, 2019
Market Stated Maturity
Investment Purchased From Cusip # Cost Value Rate Date
BMO Harris CD 05581WJ22 250,000 250,215 2.600%  9/30/2019
Lakeside Bank CD 51210SPT8 250,000 250,020 2.400%  10/30/2019
USNY Bank CD 90344LEQ8 250,000 250,308 2.650%  11/5/2019
Wex Bank Midvale CD 92937CHF8 250,000 250,220 2.550% 12/13/2019
Bank Baroda New CD 06063HBF9 250,000 250,603 2.800% 12/27/2019
The Fahey CD 303117CQ6 250,000 250,143 2.500%  1/10/2020
Union Bank CD 90520VAGS 250,000 250,405 2.650%  1/16/2020
Merrick Bank CD 50013J5A3 250,000 250,498 2.700%  1/21/2020
Valley N B CD 919853BX8 250,000 250,523 2.700% 2/7/2020
iberia Bank CD 45083ALH3 250,000 250,760 2.800% 3/2/2020
Compass BK CD 20451PWE2 250,000 250,765 2.800% 3/4/2020
United Bankers CD 909557HZ6 250,000 251,036 2.850%  5/19/2020
Brookline Bank CD 11373QFU7 250,000 251,195 2.900%  5/29/2020
First Financial CD 32021SFP6 250,000 251,263 2.900%  6/26/2020
Ally Bank Midvale Utah 02007GDM2 250,875 250,843 2.750%  6/29/2020
TCF National Bank CD 87227RCN2 250,000 250,418 2.600% 7/2/2020
Wells Fargo Bank CD 949763SP2 249,873 251,055 2.800%  7/27/2020
State Street Bank Note 857477A82 103,593 99,035 2.550%  8/18/2020
Bank of Hope CD 062683BX4 250,000 251,156 2.800%  9/14/2020
Comenity CAP BK CD 20033AXY7 250,000 248,330 2.000%  10/23/2020
First Internet CD 32056GDD9 250,000 252,183 3.000%  12/28/2020
JP Morgan Chase CD 48128F4Vv1 250,000 251,000 3.000% 1/8/2021
Live Oak CD 538036DX9 250,000 252,318  3.000% 2/9/2021
Eagle Bank CD 27002YDY9 250,000 251,735 2.800% 3/8/2021
CitiBank NA CD 17312QH93 250,000 251,333 2.750%  4/12/2021
Capital One NA CD 14042RFV8 246,218 247,258 2.250%  5/24/2021
B Bay LLC Promissory Notebal 05580ANK6 250,000 252,665 3.000%  7/13/2021
Abacus Federal CD 00257TBA3 250,000 252,160 2.900%  8/31/2021
Wells Fargo Bank CD 949763LT1 250,000 248,060 2.250%  12/8/2021
Synchorony Bank CD 87164WYK8 250,000 250,723  2.700% 3/8/2022
Sterling Bank CD 85916VCW3 250,000 253,465 3.100% 3/9/2022
Morgan Stanley CD 61690UFC9 250,000 251,400 2.800%  3/14/2022
American CD 02587DN38 249,675 243,802  2.400% 4/5/2022
First Northeast CD 33583FABS 239,570 242,700 2.000%  4/19/2022
Old Missouri CD 68002LBL1 250,000 253,495 3.100% 5/5/2022
American Express CD 02587CFU9 250,000 246,458 2.400%  8/29/2022
BMO Harris CD 05581WN35 250,000 250,455 2.850%  9/14/2022
Apple Inc 037833DE7 494,750 495,840 2.400%  1/13/2023
Goldman Sachs CD 38148PYQ4 250,000 250,575 2.800%  2/28/2023
Sallie Mae Bank Salt Lke 795450P66 250,000 254,145 3.200% 5/8/2023
Discover Bank Greenwood Del CD 254673RF5 250,000 255,175 3.300%  7/11/2023
Corporate Bonds Subtotal 13,169,255 13,203,216
US Treasury
US T-note Citigroup Global Mkt inc 912828SX9 203,952 204,781 1.125%  5/31/2019
US T-note Morgan Stanley 912828TH3 197,673 199,212 0.875%  7/31/2019
US T-note Bmo Capital Mkt Corp 912828TR1 198,118 198,796 1.000%  9/30/2019
US T-note Barclays Capital Inc 912828G61 199,188 198,800 1.500%  11/30/2019
US T-note Citigroup Global Mkt Inc 912828H52 202,258 198,234 1.250%  1/31/2020
US T-note Morgan Stanley 912828UV0 200,876 197,726 1.125%  3/31/2020
US Treasury Subtotal 1,202,064 1,197,639

Total Portfolio

$ 54,020,377 $ 53,904,348
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TREASURY REPORT
City of Upland - Successor Agency - Public Financing Authority

Availability No. of weight days to maturity Total by
For Period Ended Market Value 04/30/19 days until maturity
April 30, 2019 05/01/19 maturity weighted average
Petty Cash 11,880 05/01/19 1 0.0% 0.00
Checking Account 6,092,895 05/01/19 1 71% 0.07
Successor Agency 255,660  05/0119 1 0.3% 0.00 6,360,435
Total Bank Accounts 6,360,435
State Local Agency Investment Fund 25,438,793  05/01/19 1 29.7% 0.30 25,438,793
US Bank 2,436,179 05/01/19 1 2.8% 0.03 2,436,179
Total Money Market Accounts 2,436,179
Bank of China New York City 249,990 05/15/19 15 0.3% 0.04
Maple Bank Champlin CD 249,995 05/15/19 15 0.3% 0.04
Toyota Motor Mountain 124,925 05/20/19 20 0.1% 0.03 624,910
Corporate Bonds 624,910
34,860,317
Wells Fargo Sec LLC 199,802  06/14/19 45 0.2% 0.10 199,802
Government Securities 199,802
Bank of India New York Branch 250,008  06/05/19 36 0.3% 0.1 250,008
Corporate Bonds 250,008
Citigroup Global Mkt Inc 204,781  05/31/19 31 0.2% 0.07 204,781
US Treasury 204,781
654,590
Keybanc Capital Mkt Inc 199,572 07/01/19 62 0.2% 0.14
Bnp Paribas Securities 199,392  08/01/19 93 0.2% 0.22 398,964
Government Securities 398,964
RBS Citizens NA CD 250,065 07/09/19 70 0.3% 0.20
Berkshire Bank CD 249,975 07115119 76 0.3% 0.22
Mechanics Bank CD 250,023 07/23/19 84 0.3% 0.25
Microsoft Note 119,545  08/08/19 100 0.1% 0.14
Paccar Financial Corp Note 89,645 08/12/19 104 0.1% 0.11
Bank India New CD 250,173  08/28/19 120 0.3% 0.35 1,209,415
Corporate Bonds 1,209,415
Morgan Stanley 199,212 07/31/19 92 0.2% 0.21 199,212
US Treasury 199,212
1,807,591
Wells Fargo Sec LLC 99,600 09/13/19 136 0.1% 0.16
Federal Farm Credit Bks 1,494,106  09/23/19 146 1.7% 255
Morgan Stanley & Co 198,988  10/02/19 155 0.2% 0.36
Deutsche Bank Sec Intl 1,489,680  10/24/19 177 1.7% 3.08 3,282,373
Government Securities 3,282,373
First Fid Bank Oklahoma City CD 251,873 09/14/19 137 0.3% 0.40
Safra National Bank CD 250,123  09/16/19 139 0.3% 0.41
Preferred Bank CD 250,173  09/20/19 143 0.3% 0.42
BMO Harris CD 250,215 09/30/19 153 0.3% 0.45 1,002,383
Corporate Bonds 1,002,383
Bmo Capital Mkt Corp 198,796  09/30/19 153 0.2% 0.35 198,796
US Treasury 198,796
4,483,552
Wells Fargo Sec LLC 1,491,810  11/15/19 199 1.7% 3.46
Wells Fargo Sec LLC 199,922 12/13/19 227 0.2% 0.53
Wells Fargo Sec LLC 197,806 04/06/20 342 0.2% 0.79 1,889,538
Government Securities 1,889,538
Lakeside Bank CD 250,020  10/30/19 183 0.3% 0.53
USNY Bank CD 250,308 11/05/19 189 0.3% 0.55
Woex Bank Midvale CD 250,220 12/13M19 227 0.3% 0.66
Bank Baroda New CD 250,603 12/27/19 241 0.3% 0.70
The Fahey CD 250,143  01/10/20 255 0.3% 0.74
Union Bank CD 250,405 01/16/20 261 0.3% 0.76
Merrick Bank CD 250,498 01/21/20 266 0.3% 0.78
Valley N B CD 250,523 02/07/20 283 0.3% 0.83
Iberia Bank CD 250,760  03/02/20 307 0.3% 0.90
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TREASURY REPORT
City of Upland - Successor Agency - Public Financing Authority

Availability No. of weight days to maturity Total by
For Period Ended Market Value 04/30/19  days until maturity
April 30, 2019 05/01/19 maturity weighted average
Compass BK CD 250,765 03/04/20 309 0.3% 0.90 2,504,243
Corporate Bonds 2,504,243
Barclays Capital inc 198,890  11/30/19 214 0.2% 0.50
Citigroup Global Mkt Inc 198,234  01/31/20 276 0.2% 0.64
Morgan Stanley 197,726 03/31/20 336 0.2% 0.78 594,850
US Treasury 594,850
4,988,631
Wells Fargo Sec LLC 203,034 05/13/20 379 0.2% 0.90
Federal Home Loan Bks 2,500,450  09/15/20 504 2.9% 14.70
Federal Home Loan Bks 1,487,650  09/28/20 517 1.7% 8.97
Deutsche Bank Sec Intl 1,484,130  10/30/20 549 1.7% 9.51
Federal Farm Credit Bks 1,000,040  11/02/20 552 1.2% 6.44
Deutsche Bank Sec Intl 1,480,620  11/30/20 580 1.7% 10.02 8,155,824
Government Securities 8,155,824
United Bankers CD 251,035  05/19/20 385 0.3% 1.13
Brookline Bank CD 251,195 05/29/20 395 0.3% 1.16
First Financial CD 251,263  06/26/20 423 0.3% 1.24
Ally Bank Midvale Utah 250,843  06/29/20 426 0.3% 1.25
TCF National Bank CD 250,418 07/02/20 429 0.3% 1.25
Wells Fargo Bank CD 251,055 07/27/20 454 0.3% 1.33
State Street Bank Note 99,935 08/18/20 476 0.1% 0.56
Bank of Hope CD 251,155  09/14/20 503 0.3% 1.47
Comenity CAP BK CD 248,330  10/23/20 542 0.3% 1.57
First Intemnet CD 252,183  12/28/20 608 0.3% 1.79
JP Morgan Chase CD 251,000 01/08/21 619 0.3% 1.81
Live Oak CD 252,318  02/09/21 651 0.3% 1.92
Eagle Bank CD 251,735  03/08/21 678 0.3% 1.99
CitiBank NA CD 251,333 04/12/21 713 0.3% 2.09 3,363,795
Corporate Bonds 3,363,795
11,519,619
Federal Farm Credit Bks 1,235,825 09/13/21 867 1.4% 12.50
Deutsche Bank Sec Intl 1,466,130  10/07/21 891 1.7% 15.24
Federal Farm Credit Bks 1,981,320 11/19/21 934 2.3% 21.59
Federal Home Loan Bks 1,500,510  11/23/21 938 1.8% 16.42
Federal Home Loan Bks 1,604,695  11/26/21 941 1.8% 16.52 7,688,480
Government Securities 7,688,480
Capital One NA CD 247,258  05/24/21 755 0.3% 2.18
B Bay LLC Promissory Notebal 252,665 07/13/21 805 0.3% 2.37
Wells Fargo Bank CD 248,080  12/08/21 953 0.3% 2.76
Synchorony Bank CD 250,723  03/08/22 1,043 0.3% 3.05
Morgan Stanley CD 251,400 03/14/22 1,049 0.3% 3.08
Sterling Bank CD 253,465 03/09/22 1,044 0.3% 3.09
American CD 243,892  04/05/22 1,071 0.3% 3.05
First Northeast CD 242,700  04/19/22 1,085 0.3% 3.07 1,990,162
Corporate Bonds 1,990,162
9,678,642
Morgan Stanley & Co 2,500,600 09/06/22 1,225 2.9% 35.74
Federal Farm Credit Bks 1,233,100 09/12/22 1,231 1.4% 17.71
Federal Home Loan Bks 1,243,038  10/04/22 1,253 1.5% 18.17
Federal Farm Credit Bks 1,243,600 10/17/22 1,266 1.5% 18.37
Federal Home LN Corp 1,489,365 11/28/22 1,308 1.7% 22.73
Wells Fargo Sec LLC 1,243,075  12/05/22 1,315 1.6% 19.07 8,952,778
Government Securities 8,952,778
Old Missouri CD 253,495 05/05/22 1,101 0.3% 3.26
American Express CD 246,458 08/29/22 1,217 0.3% 3.50
Abacus Federal CD 252,160  10/04/22 1,253 0.3% 3.69
BMO Harris CD 250,455 09/14/22 1,233 0.3% 3.60
Apple Inc 495,840 01/13/23 1,354 0.6% 7.83
Goldman Sachs CD 250,675  02/28/23 1,400 0.3% 4.09 1,748,983
Corporate Bonds 1,748,983
10,701,760
Morgan Stanley & Co 1,600,225 05/30/23 1,491 1.8% 26.10
Federal Home Loan Bks 1,000,090 03/07/24 1,773 1.2% 20.69
Morgan Stanley & Co 1,988,540  10/30/23 1,644 2.3% 38.34
Morgan Stanley & Co 2,000,700 04/30/24 1,827 2.3% 42.65 6,499,555
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TREASURY REPORT
City of Upland - Successor Agency - Public Financing Authority

Availability No. of weight days to maturity Total by
For Period Ended Market Value 04/30/19 days until maturity
April 30, 2019 05/01/19 maturity weighted average
Government Securities 6,499,555
Sallie Mae Bank Salt Lke 254,145  05/09/23 1,470 0.3% 4.36
Discover Bank Greenwood Del CD 255,175 07/11/23 1,533 0.3% 4.56 509,320
Corporate Bonds 509,320
7,008,875
Total Investments 3 85,7_03,575 100.00% 495.37 $ 85,703,575
Average Maturity in Days 495.37
Average Maturity in Years: 1.357

LAIF Amortized Cost $102,743,601,352
LAIF Fair Value $103,278,566,073
Check: 1.005206794
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TREASURY REPORT
City of Upland - Successor Agency - Public Financing Authority

For Period Ended
April 30, 2019

Par Values Maturing by Date and Type
Maturities in Thousands of Dollars

years 8.1% \

1 day to 30
days 40.8%

3years to 4
years 12.5%

31 days || 61 days || 121 days 181 1 year || 2 years || 3 years || 4 years
1 day to 30| to 60 to120 | to 180 | daysto to2 to3 to 4 to5
Investment Portfolio days days days days 1year | years years years years
State Local Agency Investment Fund 25,439 - - - - - - - -
Bank Accounts and Change Funds 6,360 - - - - - - - -
ABS - N - = - = - - -
Government Securities - 200 399 3,282 1,890 8,156} 7,688| 8,953| 6,500
|Money Market Fund 2,436 - - - - - - - -
Corporate Bonds 625 250 || 1,209 1,002 || 2,504 3,364 1,990 1,749 509
US Treasury - 205 199 199 595 - - - -
Total Cash and Investments 34,860 655 ] 1,807 4,483 4,989 11,520 9,678 | 10,702 7,009
Percentage 40.8% 0.8% || 2.1% 5.2% 5.8% || 13.4% || 11.3% || 12.5% || 8.1%
INVESTMENTS BY MATURITY
4 years to 5

31 days to 60
days 0.8%

61 days to 120
days 2.1%

2yearsto 3
years 11.3%

121 days to
180 days 5.2%

1 yearto 2 181 days to 1
years 13.4% year 5.8%
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STAFF REPORT

ITEM NO. 11.D.

DATE: June 10, 2019

TO: MAYOR AND CITY COUNCIL

FROM: ROSEMARY HOERNING, ACTING CITY MANAGER
PREPARED BY: KERI JOHNSON, CITY CLERK

SUBJECT: APPOINTMENT TO CITY COUNCIL ADVISORY COMMITTEE

RECOMMENDED ACTION

It is recommended that the City Council ratify the appointment of Hydee Hall to the City
Council Advisory Committee, term to expire December 2020.

GOAL STATEMENT

The proposed action supports the City's goal to provide opportunities for the citizenry to
participate in local government through service on various Committees, Commissions, and
Boards.

BACKGROUND

The City currently has committees to which each member of the City Council makes an
appointment. The City Clerk's office received the resignation of City Council Advisory
Committee Member Brinda Sarathy on April 25, 2019. Ms. Sarathy served as
Councilmember Velto's appointee. The City Council accepted the resignation at their meeting
on May 13, 2019 and instructed the City Clerk to post the notice of vacancy pursuant to
Government Code Section 54974.

ISSUES/ANALYSIS

The newly appointed member will serve the same term as Councilmember Velto which expires
in 2020.

Councilmember Velto has nominated Hydee Hall to serve on the City Council Advisory
Committee.
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FISCAL IMPACTS

There is no fiscal impact associated with this appointment.

ALTERNATIVES

Provide alternative direction to staff.

ATTACHMENTS:

CCAC Application

Page 2 of 4



City of Upland cLERR ST
Public Service Application for Boards, Commit&¥&, 20r py s: 59
Commissions
Name: Hydee Hall Date:5/2°“9

. I want to generally apply for all committees
I am applying specifically for the following:
City Council Advisory Committee

When are you available for meeting? (Check all that apply)
Mornings Afternoons Evenings

tin
Genera' Im:oI"‘I"Nﬂh-li‘oRMATION REDACTED

Home Addressy - 5 \vATION REDACTED
Home Phone:

INFORMATION REDACTED
Email Address: ___ _

Present Employer: Retlred

Business Address:

Business Phone:

Activities Information

Professional A Ctivities:l manage an investment property that we own.

Community Activities: | am currently on the CDBG committee since 2012. |

attend or watch all of the city council meetings. | completed UPD Citizens'
Academy (2017).

Education Information
Alverno Heights Academy

Cal Poly Pomona
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In 300 words or less, explain reasons for wanting to serve:
I am fortunate to be in a position where | have the free time to be of service

in my community. | love Upland, it is where | raised my kids. As a

representative for Bill Velto, | would be honored to study the issues,

perspectives, research and advise when appropriate.

I have a unique ability to sit down and talk to a diverse group of people. |

respect all people and know the importance of hearing residents'

concerns.

If | am chosen to be a part of this committee, | promise to give 100%

of myself to the task at hand for our council and our city.

Thank you for your consideration.

List three (3) community references:

1 Brlgltte James - INFORMATION REDACTED

2 Irmalinda Osuna _INFORMATION REDACTED

3. Brinda Sarathy _INFORMATION REDACTED

INFORMATION REDACTED

i

Signature
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STAFF REPORT

ITEM NO. 11.E.

DATE: June 10, 2019

TO: MAYOR AND CITY COUNCIL

FROM: ROSEMARY HOERNING, ACTING CITY MANAGER

PREPARED BY: KERI JOHNSON, CITY CLERK

SUBJECT: APPOINTMENTS AND REAPPOINTMENTS TO CITY BOARDS AND
COMMISSIONS

RECOMMENDED ACTION

It is recommended that the City Council ratify the Mayor's reappointment of Ralph Cavallo
and appointment of Lynn Olson to the Library Board, terms to expire June 2022;
reappointment of Linden Brouse and Shelly Verrinder to the Planning Commission, terms to
expire June 2023; reappointment of Steve Bierbaum and Mark Bertone to the Personnel Board
of Review terms to expire June 2023; and the appointment of Gifty Beets to the Personnel
Board of Review as an alternate board member, term to expire in June 2023.

GOAL STATEMENT

The proposed action supports the City's goal to provide opportunities for the citizenry to
participate in local government through service on various committees, commissions, and
boards.

BACKGROUND

The Library Board was established in 1913. The Board is charged with providing materials and
staff assistance for meeting the informal and educational needs of library users.

The Planning Commission was established in 1930 pursuant to the Planning Act of 1929.
Changes to the Commission were later made in 1950 in accordance with the Conservation and
Planning Act.

Pursuant to the Upland Municipal Code, the Personnel Board of Review has been established.

The Board consists of three members and one alternate. One member is nominated by the
City Council, one member is nominated and mutually agreed upon by the City Council and the
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Employee Associations, and the third member is selected from names submitted by Employee
Associations. The alternate member is also mutually agreed upon by the City Council and the
Employee Associations.

Pursuant to Government Code Section 54972, the expiring terms of commission, committee,
and board members was duly posted prior to December 31, 2018.

ISSUES/ANALYSIS

Resolution No. 6397 sets forth the process for appointments and states the Mayor shall
appoint the Committee, Board and Authority members subject to the ratification by a majority
of the Council. The Mayor wishes to reappoint Ralph Cavallo and appoint Lynn Olson to the
Library Board, reappoint Linden Brouse and Shelly Verrinder to the Planning Commission,
reappoint Steve Bierbaum and Mark Bertone to the Personnel Board of Review, and appoint
Gifty Beets to the Personnel Board of Review as an alternate member.

The proposed slate of reappointments/appointments to the Personnel Board of Review was
unanimously approved by the Employee Associations.

The subject reappointments to the Library Board are for a term of three years and all other
appointments are for a term of four years.

Additionally, Ms. Verrinder has served two full consecutive terms on the Planning Commission;
therefore her reappointment would require a 4/5ths vote of the City Council.

FISCAL IMPACTS

There are no fiscal impact.

ALTERNATIVES

Provide alternative direction to staff.

ATTACHMENTS:

No Attachments Available
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STAFF REPORT

ITEM NO. 11.F.

DATE: June 10, 2019

TO: MAYOR AND CITY COUNCIL

FROM: ROSEMARY HOERNING, ACTING CITY MANAGER

PREPARED BY: ROSEMARY HOERNING, ACTING CITY MANAGER
MICHELLE MADRIZ, MANAGEMENT ANALYST WATER
CONSERVATION

SUBJECT: BEVERAGE CONTAINER RECYCLING CITY/COUNTY PAYMENT

PROGRAM GRANT

RECOMMENDED ACTION

It is recommended that the City Council accept the Beverage Container Recycling City/County
Payment Program Year 2018-19 Grant Award of $19,310 and appropriate the funding.

GOAL STATEMENT

The proposed action supports the City's goal by pursuing grant funding to supplement the
City's local funding resources and exercising prudent financial management of the City’s Solid
Waste program funds.

BACKGROUND

On November 27, 2018, the City applied to receive Beverage Container Recycling City/County
Payment Program Year 2018-19 Grant funding to support the City's litter clean-up and
beverage container recycling programs. This funding is used to purchase supplies and
educational materials and for personnel expenses associated with the beverage container
recycling collection program.

ISSUES/ANALYSIS

This program provides funding from the State for the continued proper management and
promotion of the Beverage Container recycling program to improve the environment and
reduce salvageable waste from landfill disposal.
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The Beverage Container Recycling City/County Payment Program funds help to augment the
solid waste programs for the purchase of trash bags, litter abatement in parks and right of
ways, provides funds for public outreach efforts and other activities associated with the proper
collection, disposal, and recycling of beverage containers.

FISCAL IMPACTS

The Beverage Container Recycling Program Year 2018-19 Grant Award funding will be tracked
in fund 641 using a program number set up specifically for this grant cycle. The Fiscal Year

2019-20 budgeted revenues and expenditures will be increased by the grant award of
$19,310.

ALTERNATIVES

Provide alternative direction to staff.

ATTACHMENTS:

FY 2018-19 Beverage Container Recycling Funding Certification
CalRecycle Beverage Container Check FY 18-19

Page 2 of 5



Beverage Container Recycling City/County Payment Program
cal Recycle City/County Annual Payment and Reporting System

Funding Request Certification

Upland
Funding Request Cycle: FY 2018-19 Type: Individual Eligible Funds ($): 19,310

Program Requirements

1) PRC 14581 (a)(3)(B)
Project Description:

The City will perform litter clean-up operations in parks and recreational areas and roadways, which includes the collection of bottles,
cans and other beverage containers in support of this program to increase beverage container recycling in the City. In additionally, we
will promote recycling of beverage containers at City events, community clean ups, presentations and other public out reach
opportunities with the goal of increasing the quantity of beverage recylcling.

2) PRC 14581 (a)(3)(F) (Supermarket sites refer to certified recycling centers at supermarkets (PRC 14526.6))
Have you prohibited the siting of a supermarket site?

No

Have you caused a supermarket to close its business?
No

Have you adopted a land use policy that restricts or prohibits the siting of a supermarket site within your jurisdiction?
No

3) Are you currently participating in mediation mandated by AB 506 ? Have you attempted to initiate such mediation or have
you declared a fiscal emergency within the last 12 months? Note: The answer is for informational purposes and will not be
used to determine eligibility for payment funding.

No

4) California Labor Code section 1782 prohibits a charter city from receiving state funding or financial assistance for
construction projects if that charter city does not comply with Labor Code sections 1770-1782. If any applicants or
participating jurisdictions are charter cities, the lead applicant must certify that Labor Code section 1782 does not prohibit any
included charter city from receiving state funds for the project described in this Funding Request. If it is determined after
award that a participating jurisdiction is a charter city prohibited from receiving state funds for this project, the agreement will
be terminated and any disbursed program funds shall be returned to CalRecycle. If any applicant or participating jurisdiction is
a charter city , does Labor Code section 1782 prohibit those charter cities from receiving state funding for the project
described in this Funding Request? Check the following, as applicable.

No, Applicant certifies that no charter cities included in this application are prohibited from receiving state funding for

the project described in this Funding Request.

5) These funds shall not be used for activities unrelated to beverage container recycling or litter reduction, Public Resources
Code 14581 (a)(3)(C). Applicant acknowledges that submittal of this Funding Request constitutes acceptance of all provisions
contained in the City/County Payment Program Guidelines.

Yes, | Accept
Name Contact Type Title Phone Email
Signature Authority, .
Ms. Rosemary Hoerning Primary (Funding g‘.’bh‘t: diforis (909) 291-2931 rhoerning@ci.upland.ca.us !
Request) oreclor
Ms. Michelle Madriz ‘Secondary X;;:?eme"t (909) 291-2935 !mmadriz@ci.upland.ca.us l
Upland Page 1 of 2 Printed: 11/27/2018
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Beverage Container Recycling City/County Payment Program
cal necycle City/County Annual Payment and Reporting System

Funding Request Certification

-Address Address Type County
1370 N. Benson Ave, . . .
Upland, 91786 !Physlcal San Bernardino
460 N. Eucild Ave. - .
Upland, 91785 _ [Malllng ?an Bernardino
lf}?;?a':&ng %BA Ve !Payment San Bernardino
‘Document Type Date Title
Resolution [02/08/2016  |Upland Resolution No. 6320 |
Current Activity Group Current Activity Item Budgeted Funds ($)
B B Public Parks / Recreational Areas ) .
. Roadways
Litter Clean-up Community Evenis 1,400
Equipment / Supplies
‘Advertising/Promotional Print Ads / Flyers / Posters 600
T Recycling Coordinator
Personnel Program Administrator 17.310

Other:Maintenance Worker 1/ll, Operations Supervisor,
Operations Manager o
Total: 19,310

Penalty of Perjury Statement:

“I certify under penalty of perjury, under the laws of the State of California that | am authorized to sign this Funding Request
on behalf of Recipient, that | have read the City/County Payment Program Guidelines and that to the best of my knowledge

and bel'?Zhat information provided in this Funding Request is true and correct.”

Signature of Signaturef‘\uthority (as authorizu in Resolution) or Date' 4
Authorized Designee (as authorized in Letter of Designation)
Rosem Ay {-[-oe—md/dc\ Pubol.l. Waades b esrrR

Print Name Print Title

IMPORTANT! Recipient must print out this page, obtain signature of Signature Authority, upload signed document to the
City/County Annual Payment and Reporting System, and retain the original document in the Recipient's cycle file.

Upland Page 2 of 2 Printed: 11/27/2018
Page 4 of 5




| o Cal Recucle
THE BACK OF THIS DOCUMENT CONTAINS AN ARTIFICIAL WATERMARK - VIEW AT AN ANGLE ) ) C
ARRANT NUMBER

SraTe ©F CALFPORNIA 1-471130 Yeverase

ey TREASURER OF THE STATE WILL Y OUT OF e 8087 F TSCAL CONSOL IDATED PMT : Lontaner
MO.1 1 . H
ROREORASSS 0000 usi;:fzvzw 61471130 %R"fcﬁd\‘ﬁg
s g C;qu ]Gm;h*\{
___" CITY OF UPLAND $xxx19310 gfpag ook
g

G660 N EUCLID AVE — _ '
UPLAND CA 91786-6732 74{(‘/ 3
f BﬁTTY . YEE

CAUFORMASTATECONTROHEE
F\i 201%- 19

KEEP TH?SEI-PAO(:;"CO»N‘I DFg;lTYEgULHlNREECOHDS 6 1 — 4 71 1 3 0
ISSUE DATE: 05/15/2019

RESOURCES RECYCLING & RECOVERY

1001 I ST. P.0O. BOX 4025

SACRAMENTO CA 95812-4025

FOR QUESTIONS CONTACT ACCOUNTING DEPARTMENT AT 916/341-6645

VENDOR NAME VENDOR ID

cITY oF uPLAND oooo04018e
VOUCHER 1ID INVOICE ID PO ID
00083963 ccP-18-326 0000006976

AMOUNT PAID
$19310.00
PAYMENT MESSAGE

MICHELLE MADRIZ

ADDITIONAL PAYMENT MESSAGE

RECEIVED
MAY 21 2519
FINANCE Division
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STAFF REPORT

ITEM NO. 11.G.

DATE: June 10, 2019

TO: MAYOR AND CITY COUNCIL

FROM: ROSEMARY HOERNING, ACTING CITY MANAGER

PREPARED BY: ROSEMARY HOERNING, ACTING CITY MANAGER

SUBJECT: SECOND AMENDMENT TO PROFESSIONAL SERVICE AGREEMENT

WITH TKE ENGINEERING, INC.

RECOMMENDED ACTION

It is recommended that the City Council authorize an amendment to the professional services
agreement with TKE Engineering for an additional amount of $100,000 per year to provide
special engineering services, total amount authorized $300,000 per year.

GOAL STATEMENT

The proposed action will support the City’s goal to properly provide coverage and oversight of
projects and programs that are underway in the Water and Sewer programs and to assist with
engineering related items.

BACKGROUND

On May 13, 2019, the City Council appointed the Public Works Director/City Engineer to the
position of Acting City Manager. These consulting services are necessary to assist the Public
Works Director in covering items that are underway within the Public Works Department.

Specifically, the current negotiations related to the Inland Empire Utilities Agency (IEUA)
Regional Sewerage Contract Renewal, IEUA Rate Study for implementation FY 2020-21, IEUA
Chino Basin Project, the Chino Basin Watermaster (CBWM) Appropriative Pool & Advisory
Committee meetings, CBWM Storage Management, CBWM Optimum Basin Management Plan
Update effort, Cucamonga Decree Modernization negotiations, and other critical duties as
assigned.

TKE Engineering has staff that are familiar with both the IEUA program and the CBWM

programs and can assist the Public Works Director in ensuring these areas of operation are
adequately covered. Mr. Steve Nix who will be assisting in this effort was formerly the City
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Engineer for the City of Chino Hills and has good knowledge of the IEUA Sewerage related
programs. Mr. Steven Ledbetter has worked in the water industry for a number of years and
has knowledge of the many Chino Basin Groundwater Management Activities. Mr. Michael
Thornton who will be providing general oversight of these activities has extensive experience
and knowledge of the water and wastewater field. TKE Engineering currently performs map
and plan checking activities for the Public Works — Land Development Division.

This work will be on a time and materials basis. The rates for service are very reasonable for
the caliber assigned staff. These rates are also reasonable when compared to other similar
engineering consulting firms.

ISSUES/ANALYSIS

In addition to the reassignment of the Public Works Director, there are key management
vacancies within the Public Works Department. This makes it difficult to provide adequate
coverage for important programs and projects. There are other projects currently underway
which include the Solid Waste Rate Evaluation, as well as, several capital improvement
projects. These support services will help to fill some of the coverage gaps for the water and
sewer programs, which are essential to the Public Works Department.

FISCAL IMPACTS

The Consultant has estimated the effort for 6 months; however, the duration of these support
services is not known at this time and as such, the request is to provide a budgetary amount
of $100,000. The actual cost will be based on the actual time spent on providing the support
services. There are funds available to cover the cost of these services within the Water (640)
and Sewer (645) programs as a result of salary savings from the vacant positions.

ALTERNATIVES

Provide alternative direction to staff.

ATTACHMENTS:

Second Amendment
First Amendment
Original Professional Service Agreement
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AMENDMENT TO AGREEMENT
FOR PROFESSIONAL CONSULTING SERVICES
STAFF SUPPORT FOR WATER AND SEWER PROGRAM MANAGEMENT

THIS SECOND AMENDMENT TO AGREEMENT is made and effective as of
May 29, 2019 between the City of Upland, a municipal corporation (“City”) and TKE

Engineering, Inc. (“‘Consultant”). In consideration of the mutual covenants and conditions
set forth herein, the parties agree as follows:

RECITALS

Whereas, the parties entered info a professional services agreement on December
11, 2017, for Professional Consulting Services;

Whereas, the parties approve the First Amendment to the Professional Consulting
Agreement on July 23, 2018;

Whereas, the current service support the City's Engineering Land Development
review activities; and

Whereas, the City is in need of additional services to support the Public Works Water
Division Water Supply Resources Management and Sewer Collection and Treatment
Service programs due to the appointment of the Public Works Director as Acting City
Manager.

NOW THEREFORE, in consideration of the mutual promises and undertakings of the
parties herein set forth to this Agreement agree as follows:

AMENDMENT

NOW, THEREFORE, in consideration of the mutual covenants and promises set forth
herein, the Parties agree as follows:

1. TERM. This Agreement shall commence on September 14, 2017 and shall remain
and continue in effect until tasks described herein are completed, but in no event
later that June 30, 2020, unless sooner terminated pursuant to the provisions of this
Agreement . In addition this Agreement may be extended for two additional option
periods of one year apiece subject to mutual agreement.

5. PAYMENT

a. The City agrees to pay Consultant monthly, in accordance with the payment rates
and terms and the Schedule as set forth in Exhibit B, Payment Rates and Schedule,
attached hereto and incorporated herein by reference as though set forth in full, based
upon the actual time spent on the tasks provided in the agreement dated September 14,
2017, the First Amendment dated July 23, 2018 and the Second Amendment for
Additional Services. This amount shall not exceed Three Hundred Thousand Dollars
($300,000) each year for the total term of the Agreement unless additional payment is
approved as provided in this agreement.
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b. Consultant shall not be compensated for any services rendered in connection with
its performance of this Agreement which are in addition to those set forth herein, unless
such additional services are authorized in advance and in writing by the City Manager.
Consultant shall be compensated for any additional services in the amounts and in the

manner as agreed to by the City Manager at the time written authorization is given to
Consultant for the performance of said services.

Additional Services Authorized under this Amendment: The City Manager shall be
allowed to approve additional work, on an as needed basis up to $100,000 per year
(total Authorized Amount of $300,000 per year) for the support of the Water Enterprise
and Sewer Enterprise programs and as needed to meet operational needs. These
services are generally outlined in the letter proposal dated May 28, 2019 and attached
hereto as Exhibit “A1”.

In addition, the City Manager may approve additional work up to ten percent (10%) of
the amount of the Agreement.

c. Consultant will submit invoices monthly for actual services performed. Invoices
shall be submitied between the first and fifteenth business day of each month, for
services provided in the previous month. Payment shall be made within thirty (30) days
of receipt of each invoice as to all non-disputed fees. If the City disputes any of
consultant’s fees set forth on the invoice.

Except as expressly amended by the terms of this Amendment, all terms
and provisions of the Agreement shall remain in full force and effect.

IN WITNESS WHEREOF, the parties hereto have caused the Agreement to be executed
the day and year first above written.

CITY OF UPLAND CONSULTANT

TKE Engineering, Inc.
Debbie Stone, Mayor 2305 Chicago Avenue
Riverside, CA. 92507

By: _ el A L

Name: Michael P. Thornton

Attest:

City Clerk

Approved as to Form: Title:  President

By: ~— (.
James L. Markman y: F— 3
Name: Terry M. Renner

Title: Vice President
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Exhibit Al

TKE ENGINEERING, INC.

June 4, 2019

Ms. Rosemary Hoerning, P.E., P.L.S., M.P.A.
Acting City Manager
CITY OF UPLAND

460 N. Euclid Avenue
Upland, CA 91786

Subject: Proposal to Provide On-Call Regional Water Resource Planning and
Management Support

Dear Ms. Hoerning,

Thank you for the opportunity to provide a proposal to the City of Upland (City) to support
the City’s efforts in regional water resource planning and management. The City has
groundwater rights in the Chino Basin, as such, they actively participate in ongoing
monthly management, committee, and Board meetings of the Chino Basin Watermaster
(Watermaster). Additionally, the City also contract partner with the Inland Empire
Utilities Agency (IEUA) for wastewater conveyance and treatment services. The City
desires to retain a consultant to provide regional water resource planning and
management support in coordination with both Watermaster and IEUA, as well as other
utility management items.

More specifically, TKE will attend monthly Watermaster Appropriative Pool meetings as
the City’s representative. TKE will act as a liaison to the City Manager, acting only at the
City’s discretion, and report on-going business to the City for information and direction.
In addition, TKE may periodically attend monthly Watermaster Advisory Committee
meetings as the City’s representative, in the same capacity identified above. TKE has
experience with Watermaster and the challenging water supply, water quality, and basin
management issues the City is facing. TKE is committed to ensuring the City’s interests
are well represented through the Optimum Basin Management Plan update, Storage
Management Plan preparation, desalter assessment revisions, and other critical tasks at
Watermaster.

TKE will also attend biweekly meeting with IUEA to represent the City on regional contract
negotiations and at various technical committee meetings. In addition, IEUA is in the
planning process for the Chino Basin Project (CBP). The CBP includes components for
groundwater cleanup, advanced recycled water treatment, distribution, and storage
system, and imported water exchange. On behalf of the City, TKE will work closely with
IEUA and other water agencies to further define the CBP vision, implementation in the
Chino Basin, and develop the institutional agreements to achieve the CBP vision.

2305 Chicago Ave - Riverside - CA - 92507
Ph (951) 680-0440 - Fax (951) 680-0490
www.ltkeengineering.com
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Letter to Ms. Hoerning (continued)
Regional Water Resource Planning and Management Support
June 4, 2019 Page 2 of 2

Our Team consists of Mr. Michael P. Thornton as Principal in Charge, Mr. Steven W.
Ledbetter as Senior Engineer, and Mr. Steven C. Nix as Senior Engineer, supported by
over 30 staff at TKE Engineering. Resumes for key staff are attached herein. TKE
anticipates attending up to two Watermaster meetings and up to four IEUA meeting each
month. In addition to meeting attendance, TKE will coordinate with the City Manager
prior to each meeting to discuss agenda items and receive direction. Following meetings,
TKE will prepare minutes and review outcomes and action items with the City Manager.
Lastly, TKE will provide support to the City Manager as it relates to regional water
resource planning and management, together with other assignments, as directed.

TKE anticipates providing the above services to the City for a 6-month period. Our budget
to provide said services for 6-months is $56,400. A budget breakdown is attached herein.
In addition, TKE proposes to use the same rate schedule we have used with the City on
previous projects. TKE proposes to invoice the City monthly on a time and materials not
to exceed basis. TKE does not have any other inclusions or exclusions.

Again, thank you for the opportunity to provide a proposal for regional water resource
planning and management support. If you have any questions or need additional
information, please call me at (951) 680-0440.

Sincerely,

Steven W. Ledbetter, P.E.
Project Manager
TKE Engineering, Inc.

Attachments: Resumes
Budget Breakdown
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Mr. Michael Thornton, P.E,, P.L.S., M.S.

Pfoject Role
Principal-in-Charge

Education

MS, Civil Engineering,
California State
University, Long Beach

BS, Civil Engineering,
California State
Polytechnic University,
Pomona

Registration
Registered Civil

Engineer, PE 44226 |

(CA)

Professional Land
Surveyor, LS 6867 (CA)

Affiliations
American Society of
Civil Engineers

American Water Works
Association

California Rural Water
Association

American Public Works
Association

American Council of
Engineering Companies

Mr. Thornton, TKE’s President, will serve as principal in-charge.
He has over 34 years of experience in water engineering
planning, design, and construction management for water public
works projects. In addition, Mr. Thornton has provided
consulting engineering services to water agencies and cities. He
has served Mission Springs Water District as its engineer
representing the District at regional meetings for Integrated
Regional Water Management as its representative for a Regional
Water Management Plan. In addition, Mr. Thornton has served
several cities as its engineer including the City of Upland for a
brief time. He currently is serving as Hesperia and Calimesa’s
Engineer. For Hesperia, Mr. Thornton is responsible for
Watermaster issues with Mojave Water Agency and represents
the City with the regional wastewater agency - Victor Valley
Wastewater Reclamation Authority.

In addition to his current experience, Mr. Thornton has extensive
water and wastewater engineering experience including water
system improvements, sewer system improvements, and
reclaimed water system improvements projects. He has been
responsible for managing including funding administration,
planning, evaluating, and designing these projects and has
provided construction engineering and surveying services for
many of these same projects. Experience includes preparation of
drawings, specifications, estimates, reports, permit applications,
environmental compliance documents, and easement acquisition
documents for waterline, booster station, pressure regulating
station, water reservoir, sewer, lift station, lift station
rehabilitation, and sewage force main projects. In addition, he
has provided construction administration for many of these same
projects including supervising construction inspectors and
providing other construction engineering support. Projects
include construction of waterlines and appurtenance (valves, fire
hydrants, services, air valves, and blow offs), connections to
existing systems, pumps, motor control systems, site grading,
sewers, force mains, manholes, laterals, gravity sewer siphons,
boring, jacking and tunneling of casing or carrier pipes, and
related work.

Page 7 of 23




Mr. Steven W. Ledbetter, P.E.

Project Role

Senior Engineer

Education

BS, Civil Engineering
(Environmental),
California State
Polytechnic University,
Pomona

Registration

Registered Civil Engineer,
PE 84044 (CA)

Affiliations

Riverside-San Bernardino
Counties Branch, American
Society of Civil Engineers

Mr. Ledbetter has over 18 years of professional experience in
the civil engineering industry. He has handled various critical
and challenging projects from planning through design and
implementation; all while ensuring that projects are executed
as per specification, in the stipulated time, with quality. He
has a well-rounded background with experience in:
preparation and analysis of street and utility improvement
plans and specifications including potable and non-potable
water, wastewater, and drainage; utility master planning
including computer modeling, analysis, and report
preparation; water resource planning and management
including feasibility studies, urban water management
planning, water supply assessments (WSA) and verifications,
integrated regional water management planning, and
groundwater management planning; storm water compliance
reporting including water quality management plans and
storm water pollution prevention plans and; and grant writing
and administration for various State and Federal agency
programs.

Mr. Ledbetter is currently serving Mission Springs Water
District as its District Engineer. He is working with staff to
manage more than $30 million in water and wastewater
improvement projects. In addition, Mr. Ledbetter supports
the District in several regional water resource planning
elements, including Integrated Regional Water Management
(IRWM) and Sustainable Groundwater Management. Services
include budget development and management, technical
analysis, capital project planning and delivery, management
of other consultants, and presentations to their board of
directors. As the District representative, he recently managed
the preparation of an IRWM Plan update and is currently
managing the preparation of a Groundwater Sustainability
Plan.

Additionally, Mr. Ledbetter has extensive experience in Chino
Basin groundwater management issues through the
involvement in the Santa Ana Watershed Project Authority
IRWM program, support of forensic services on California
Public Utilities rate cases (e.g. research, engineering,
calculations, exhibit preparation, deposition testimony, and
trial testimony), and preparation of WSAs.

Page 8 of 23




Mr. Steven Nix, P.E., P.L.S.

Project Role

Senior Engineer

Education

Chaffey College,
Alta Loma, CA

Registration

Registered Civil
Engineer, PE 56810 (CA)

Professional Land
Surveyor, LS 8146 (CA)

Affiliations
American Society of Civil
Engineers

California Land
Surveyors Association

Mr. Nix, will serve as Senior Engineer. He has over 37 years of
experience in water engineering planning, design, and
construction management for water public works projects. In
addition, Mr. Nix has provided consulting engineering services to
water agencies and cities. He has served the City of Upland as the
Sanitary Sewer Specialist, responsible for public works sewer and
projects, plan checking and operations of 200,000 gallons/day
wastewater treatment plant. In addition, Mr. Nix has also served
East Valley Water District as the Director of Engineering and
Operations. In this role, he was responsible for the daily operations
of the both the Engineering Division and the Operations Divisions,
a Capital Improvement Program which averaged $5-6M of
improvements to District facilities a year, overseeing the operation
of a 8MGD surface water treatment plant which provides 1/3 of the
potable water used within the District, and providing any support
required by the Operations Division to maintain the optimum
service levels of the water and wastewater system of the District.
The Operations Division includes both water and wastewater and
served approximately 102,000 residents within City of Highland
and portions of both the City and County of San Bernardino.

In addition to his past experience, Mr. Nix has extensive water and
wastewater engineering experience including water system
improvements, sewer system improvements, and reclaimed water
system improvements projects. While serving as City Engineer for
the City of Chino Hills, he was the primary person involved with
the IEUA Sewer Tech Committee. This committee included
representatives from all local agencies provided sewer and
recycled water service by Inland Empire Utilities Agency. He also
served as second in command for the Public Works Director in
matters involving groundwater pumping and/or recharge activity
through the local Watermaster. Mr. Nix has also served several
other cities as its engineer and other capacities including City of
Montclair, City of Ontario, City of Fontana, City of Chino, City of
Riverside, and Chino Basin Municipal Water District.
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Task No. Task

Design
1 Meeting Preparation and Coordination

2 Watermaster Meetings®

3 IEUA Meetings™
4 Post Meeting Minutes and Coordination

5 Responding to Action Items

Rates:
Principle In Charge (Michael Thornton)
Project Manager
Senior Engineer (Steven Ledbetter and Steven Nix)
Assistant Engineet/Designer
Clerical

City of Upalnd

On-Call Regional Water Resource Planning and Management

Consulting Engineering Budget Breakdown - By Month

Assistant
Principle In Charge Senior Engineer Engineer/Designer Clerical Total
Hours $ Hours $ Hours $ Hours $ $
2 $ 300 8 $ 920 2 $ 200 2 $ 140 § 1,560
3 - 12 $ 1,380 $ - $ - $ 1,380
$ - 14 $ 1,610 $ - $ - $ 1,610
2 $ 300 8 $ 920 2 $ 200 2 $ 1490 § 1,560
4 $ 600 16 $ 1,840 4 $ 400 2 $ 140 § 2,980
Subtotal: 8 $ 1,200 58 $ 6,670 8 $ 800 6 $ 420 § 9,090
Relmbursables (@3%)": $ 273
Notes: Monthly Total: $ 9,363
$ 150 /HR 1.) Reimbursables Include Cost for Prints, Copies, Mileage, Etc. Rounded Monthly Total: $ 9,400
$ 140 /HR 2.) Assumes two Watermaster meetings per month. Rounded 6-Month Total: § 56,400
$ 115 /HR 3,) Assumes four IEUA meetings per month.
$ 100 /HR
$ 70 MR
TKE Engineering, Inc.




AMENDMENT TO AGREEMENT
FOR PROFESSIONAL CONSULTANT SERVICES
DEVELOPMENT PLANS AND MAPS REVIEW

v THIS FIRST AMENMENT TO AGREEMENT is made and effective as of

Judly 39, A8 between the City of Upland, a municipal corporation ("City") and TKE

Engineering, Inc. ("Consultant"). In consideration of the mutual covenants and conditions set forth
herein, the parties agree as follows:

RECITALS

Whereas, the parties entered into a professional services agreement on December
11, 2017, for Professional Consulting Services;

Whereas, the services support the City's Engineering Land Development review
activities and are dependent on the level of development occurring within the City; and

Whereas, the parties believe it to be efficient and beneficial to modify the agreement
to facilitate efficient processing and engineering services related to development activity and
submittals.

NOW THEREFORE, in consideration of the mutual promises and undertakings of the parties
hereinafter set forth, the parties to this Agreement agree as follows:

AMENDMENT

1. TERM. This Agreement shall commence on September 14, 2017 and shall
remain and continue in effect until tasks described herein are completed, but in no event later than
June 30, 2019, unless sooner terminated pursuant to the provisions of this Agreement. In addition,
this Agreement may be extended for three additional option periods of one year apiece subject to
mutual agreement.

5. PAYMENT.

a. The City agrees to pay Consultant monthly, in accordance with the payment rates
and terms and the schedule of payment as set forth in Exhibit B, Payment Rates and Schedule,
attached hereto and incorporated herein by this reference as though set forth in full, based upon
actual time spent on the above tasks. This amount shall not exceed Two Hundred Thousand Dollars
($200,000.00) each year for the total term of the Agreement unless additional payment is approved
as provided in this Agreement.

b. Consultant shall not be compensated for any services rendered in connection
with its performance of this Agreement which are in addition to those set forth herein, unless such
additional services are authorized in advance and in writing by the City Manager. Consultant shall
be compensated for any additional services in the amounts and in the manner as agreed to by City
Manager and Consultant at the time City's written authorization is given to Consultant for the
performance of said services.

The City Manager may approve additional work up to ten percent (10%) of the amount of the
Agreement.

1 Page 11 of 23
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c. Consultant will submit invoices monthly for actual services performed.
Invoices shall be submitted between the first and fifteenth business day of each month, for services
provided in the previous month. Payment shall be made within thirty (30) days of receipt of each
invoice as to all non-disputed fees. If the City disputes any of consultant's fees it shall give written
notice to Consultant within 30 days of receipt of a invoice of any disputed fees set forth on the
invoice.

Except as expressly amended by the terms of this Amendment, all terms and
provisions of the Agreement shall remain in full force and effect.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed the
day and year first above written.

CITY OF UPLAND

Dobbe S

Debbie Stone, City Mayor

Attest:

(/—@I \ Vv

Je{énnett/s! Végh\qézi, City\@@

Approved As to Form:

/__,/da’r’nes Markman, City Attorney

CONSULTANT

TKE Engineering, Inc.
2305 Chicago Avenue
Riverside, CA 92507

By: M IQ W’
Name._MicHAEL P. T HoBpoton
Title: PRrES peEWT

By: LJT_"‘T"") M
Name,_ ~—TeRRY M. T crmEr
Title:__ Vice PRESI\PENT
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AGREEMENT
FOR PROFESSIONAL CONSULTANT SERVICES
DEVELOPMENT PLANS AND MAPS REVIEW

THIS AGREEMENT is made and effective as of September 14, 2017, between the
City of Upland, a municipal corporation ("City") and TKE Engineering. Inc. ("Consultant”). In
consideration of the mutual covenants and conditions set forth herein, the parties agree as follows:

1. TERM. This Agreement shall commence on September 14, 2017 and shall
remain and continue in effect until tasks described herein are completed, but in no event later than
September 13, 2018, unless sooner terminated pursuant to the provisions of this Agreement. In
addition, this Agreement may be extended for two additional option periods of one year apiece
subject to mutual agreement.

2. SERVICES. Consuitant shall perform the services and tasks described and
set forth in Exhibit A, attached hereto and incorporated herein as though set forth in full. Consultant
shall complete the tasks according to the schedule of performance which is also set forth in Exhibit
A

3. PERFORMANCE. Consultant represents that it has that degree of knowledge
and experience and holds all necessary licenses to practice and perform the services herein
contemplated and shall at all times faithfully, competently and to the complete satisfaction of the
City, perform all tasks described herein. Consultant shall employ, at a minimum, generally accepted
standards and practices utilized by persons engaged in providing similar services as are required of
Consultant hereunder in meeting its obligations under this Agreement.

4, PREVAILING WAGES. Pursuant to the provisions of Section 1773 of the
Labor Code of the State of California, the City Council has obtained the general prevailing rate of
per diem wages and the general rate for holiday and overtime work in this locality for each craft,
classification, or type of workman needed to execute this Contract from the Director of the
Department of Industrial Relations. Copies may be obtained from the California Department of
Industrial Relations’ Internet web site at http://www.dir.ca.gov. Consultant shall provide a copy of
prevailing wage rates to any staff or sub-contractor hired, and shall pay the adopted prevailing wage
rates as a minimum. Consultant shall comply with the provisions of Sections 1773.8, 1775, 1776,
1777.5,1777.6, and 1813 of the Labor Code. Pursuant to the provisions of 1775 of the Labor Code,
Consultant shall forfeit to the City, as a penalty, the sum of $25.00 for each calendar day, or portion
thereof, for each laborer, worker, or mechanic employed, paid less than the stipulated prevailing
rates for any work done under this contract, by him or by any subcontractor under him, in violation of
the provisions of the Contract.

5. PAYMENT.

a. The City agrees to pay Consultant monthly, in accordance with the payment rates
and terms and the schedule of payment as set forth in Exhibit B, Payment Rates and Schedule,
attached hereto and incorporated herein by this reference as though set forth in full, based upon
actual time spent on the above tasks. This amount shall not exceed One Hundred Thousand Dollars
($100,000.00) for the total term of the Agreement unless additional payment is approved as
provided in this Agreement.

b. Consultant shall not be compensated for any services rendered in connection
with its performance of this Agreement which are in addition to those set forth herein, unless such
additional services are authorized in advance and in writing by the City Manager. Consultant shall
be compensated for any additional services in the amounts and in the manner as agreed to by City
Manager and Consultant at the time City's written authorization is given to Consultant for the
performance of said services.
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The City Manager may approve additional work up to ten percent (10%) of the amount of the
Agreement or fifty thousand dollars ($50,000.00). In no event shall the total sum of the agreement
(basic agreement amount and additional work) exceed fifty thousand dollars ($50,000.00).

Any additional work in excess of this amount shall be approved by the City Council.

c. Consultant will submit invoices monthly for actual services performed.
Invoices shall be submitted between the first and fifteenth business day of each month, for services
provided in the previous month. Payment shall be made within thirty (30) days of receipt of each
invoice as to all non-disputed fees. If the City disputes any of consultant's fees it shall give written
notice to Consultant within 30 days of receipt of a invoice of any disputed fees set forth on the
invoice.

6. SUSPENSION OR TERMINATION OF AGREEMENT WITHOUT CAUSE.

a. The City may at any time, for any reason, with or without cause, suspend or
terminate this Agreement, or any portion hereof, by serving upon the consultant at least ten (10)
days’ prior written notice. Upon receipt of said notice, the Consultant shall immediately cease all
work under this Agreement, unless the notice provides otherwise. If the City suspends or terminates
a portion of this Agreement such suspension or termination shall not make void or invalidate the
remainder of this Agreement.

b. In the event this Agreement is terminated pursuant to this Section, the City
shall pay to Consultant the actual value of the work performed up to the time of termination,
provided that the work performed is of value to the City. Upon termination of the Agreement
pursuant to this Section, the Consultant will submit an invoice to the City pursuant to Section 4.

7. DEFAULT OF CONSULTANT.

a. The Consultant's failure to comply with the provisions of this Agreement shall
constitute a default. In the event that Consultant is in default for cause under the terms of this
Agreement, City shall have no obligation or duty to continue compensating Consultant for any work
performed after the date of default and can terminate this Agreement immediately by written notice
to the Consultant. If such failure by the Consultant to make progress in the performance of work
hereunder arises out of causes beyond the Consultant's control, and without fault or negligence of
the Consultant, it shall not be considered a default.

b. If the City Manager or his delegate determines that the Consultant is in default
in the performance of any of the terms or conditions of this Agreement, it shall serve the Consultant
with written notice of the default. The Consultant shall have (10) days after service upon it of said
notice in which to cure the default by rendering a satisfactory performance. In the event that the
Consultant fails to cure its default within such period of time, the City shall have the right,
notwithstanding any other provision of this Agreement, to terminate this Agreement without further
notice and without prejudice to any other remedy to which it may be entitled at law, in equity or under
this Agreement.

8. OWNERSHIP OF DOCUMENTS.

a. Consultant shall maintain complete and accurate records with respect to
sales, costs, expenses, receipts and other such information required by City that relate to the
performance of services under this Agreement. Consultant shall maintain adequate records of
services provided in sufficient detail to permit an evaluation of services. All such records shall be
maintained in accordance with generally accepted accounting principles and shall be clearly identi-
fied and readily accessible. Consultant shall provide free access to the representatives of City or its

2
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designees at reasonable times to such books and records, shall give City the right to examine and
audit said books and records, shall permit City to make transcripts there from as necessary, and
shall allow inspection of all work, data, documents, proceedings and activities related to this
Agreement. Such records, together with supporting documents, shall be maintained for a period of
three (3) years after receipt of final payment.

b. Upon completion of, or in the event of termination or suspension of this
Agreement, all original documents, designs, drawings, maps, models, computer files containing data
generated for the work, surveys, notes, and other documents prepared in the course of providing the
services to be performed pursuant to this Agreement shall become the sole property of the City and
may be used, reused or otherwise disposed of by the City without the permission of the Consultant.
With respect to computer files containing data generated for the work, Consultant shall make
available to the City, upon reasonable written request by the City, the necessary computer software
and hardware for purposes of accessing, compiling, transferring and printing computer files.

C. With respect to the design of public improvements, the Consultant shall not
be liable for any injuries or property damage resulting from the reuse of the design at a location
other than that specified in Exhibit A without the written consent of the Consultant.

9.  INDEMNIFICATION.

a. The Consultant agrees to defend, indemnify, protect and hold harmless the City,
its officers, officials, employees and volunteers from and against any and all claims, demands,
losses, defense costs or expenses, including attorney fees and expert witness fees, or liability of any
kind or nature which the City, its officers, agents and employees may sustain or incur or which may
be imposed upon them for injury to or death of persons, or damage to property arising out of
Consultant's negligent or wrongful acts or omissions arising out of or in any way related to the
performance or non-performance of this Agreement, excepting only liability arising out of the
negligence of the City.

b. In the event any claim or action is brought against City relating to Consultant's
performance or services rendered under this Agreement, Consultant shall render any reasonable
assistance and cooperation which City might require.

10. INSURANCE REQUIREMENTS. Consultant shall procure and maintain for
the duration of the contract insurance against claims for injuries to persons or damages to property,
which may arise from or in connection with the performance of the work hereunder by the
Consultant, its agents, representatives, or employees.

a. Minimum Scope of Insurance. Coverage shall be at least as broad as:

) Insurance Services Office Commercial General Liability form
No. CG 0001 11 85 or 88.

(2) Insurance Services Office Business Auto Coverage form CA 00 01
06 92 covering Automobile Liability, code 1 (any auto). If the
Consultant owns no automobiles, a non-owned auto endorsement to
the General Liability policy described above is acceptable.

3) Worker's Compensation insurance as required by the State of
California and Employer's Liability Insurance. If the Consultant has no
employees while performing under this Agreement, worker's
compensation insurance is not required, but Consultant shall execute
a declaration that it has no employees.

3
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C.

(4)

Professional Liability Insurance shall be written on a policy form
providing professional liability for the Consultant's profession.

Minimum Limits of Insurance. Consultant shall maintain limits no less than:

(1)

)

@)

4

General Liability: One million dollars ($1,000,000) per occurrence for
bodily injury, personal injury and property damage. If Commercial
General Liability Insurance or other form with a general aggregate
limit is used, either the general aggregate limit shall apply separately
to this project/location or the general aggregate limit shall be twice
the required occurrence limit.

Automobile Liability: One million dollars ($1,000,000) per accident
for bodily injury and property damage.

Worker's Compensation as required by the State of California;
Employer's Liability: One million dollars ($1,000,000) per accident for
bodily injury or disease.

Professional Liability coverage: Two million ($2,000,000) per claim
and in aggregate.

Deductibles and Self-Insured Retentions. Any deductibles or self-insured

retentions must be declared to and approved by the City Manager. At the option of the City
Manager, either the insurer shall reduce or eliminate such deductibles or self-insured retentions as
respects the City, its officers, officials, employees and volunteers; or the Consultant shall procure a
bond guaranteeing payment of losses and related investigations, claim administration and defense

expenses.

d.

Other Insurance Provisions. The general liability and automobile liability

policies are to contain, or be endorsed to contain, the following provisions:

834999.2 7/24/2015

(1)

)

©)

The City, its officers, officials, employees and volunteers are to be
covered as insured’s as respects: liability arising out of activities
performed by or on behalf of the Consultant; products and completed
operations of the Consultant; premises owned, occupied or used by
the Consultant; or automobiles owned, leased, hired or borrowed by
the Consultant. The coverage shall contain no special limitations on
the scope of protection afforded to the City, its officers, officials,
employees or volunteers.

For any claims related to this project, the Consultant's insurance
coverage shall be primary insurance as respects the City, its officers,
officials, employees and volunteers. Any insurance or self-insured
maintained by the City, its officers, officials, employees or volunteers
shall be excess of the Consultant's insurance and shall not contribute
with it.

Any failure to comply with reporting or other provisions of the policies

including breaches of warranties shall not affect coverage provided to
the City, its officers, officials, employees or volunteers.
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4) The Consultant's insurance shall apply separately to each insured
against whom claim is made or suit is brought, except with respect to
the limits of the insurer's liability.

%) Each insurance policy required by this clause shall be endorsed to
state that coverage shall not be suspended, voided, canceled by
either party, reduced in coverage or in limits except after thirty (30)
days' prior written notice by certified mail, return receipt requested,
has been given to the City.

6) Additional Insured — All policies, except for Worker's Compensation
and Professional Liability policies, shall contain endorsements
naming the City of Upland and their officers, employees, agents, and
volunteers as additional insured parties with respect to liabilities
arising out to the performance of Work hereunder. The additional
insured endorsements shall also be primary and non-contributory.

(7 Waiver of Subrogation Rights - CONSULTANT shall require the
carriers of Commercial General Liability, Automobile Liability and
Worker's Compensation to waive all rights of subrogation against the
City of Upland, and its officers, employees, agents and volunteers.
Such insurance coverage provided shall not prohibit
CONSULTANT's employees or agents from waiving the right of
subrogation prior to a loss or claim. CONSULTANT hereby waives all
rights of subrogation against the City of Upland.

e. Acceptability of Insurers. Insurance is to be placed with insurers with a
current A.M. Best's rating of no less than A:VIll, and admitted and licensed to do business in the
State of California, unless otherwise acceptable to the City. Self insurance shall not be considered to
comply with these insurance requirements.

f. Verification of Coverage. Consultant shall furnish the City with original
endorsements effecting coverage required by this clause. The endorsements are to be signed by a
person authorized by that insurer to bind coverage on its behalf. All endorsements are to be
received and approved by the City before work commences. As an alternative to the City's forms,
the Consultant's insurer may provide complete, certified copies of all required insurance policies,
including endorsements effecting the coverage required by these specifications.

11. INDEPENDENT CONTRACTOR.

a. Consultant is and shall at all times remain as to the City a wholly independent
contractor. The personnel performing the services under this Agreement on behalf of Consultant
shall at all times be under Consultant’s exclusive direction and control. Neither City nor any of its
officers, employees, agents, or volunteers shall have control over the conduct of Consultant or any
of Consultant's officers, employees, or agents except as set forth in this Agreement. Consultant
shall not at any time or in any manner represent that it or any of its officers, employees or agents are
in any manner officers, employees or agents of the City. Consultant shall not incur or have the
power to incur any debt, obligation or liability whatever against City, or bind City in any manner.

b. No employee benefits shall be available to Consultant in connection with the
performance of this Agreement. Except for the fees paid to Consuitant as provided in the
Agreement, City shall not pay salaries, wages, or other compensation to Consultant for performing
services hereunder for City. City shall not be liable for compensation or indemnification to
Consultant for injury or sickness arising out of performing services hereunder.

5
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c. PERS Eligibility Indemnification: In the event that Consultant or any
employee, agent, or subcontractor of Consultant providing services under this Agreement claims
or is determined by a court of competent jurisdiction or the California Public Employees
Retirement System (PERS) to be eligible for enrollment in PERS as an employee of the City,
Consultant shall indemnify, defend, and hold harmless City for the payment of any employee
and/or employer contributions for PERS benefits on behalf of Consultant or its employees,
agents, or subcontractors, as well as for the payment of any penalties and interest on such
contributions, which would otherwise be the responsibility of City.

Notwithstanding any other agency, state or federal policy, rule, reguiation, law or
ordinance to the contrary, Consultant and any of its employees, agents, and subcontractors
providing service under this Agreement shall not qualify for or become entitled to, and hereby
agree to waive any claims to, any compensation, benefit, or any incident of employment by City,
including but not limited to eligibility to enroll in PERS as an employee of City and entitlement to
any contribution to be paid by City for employer contribution and/or employee contributions for
PERS benefits.

12. LEGAL RESPONSIBILITIES. The Consultant shall keep itself informed of all
local, State and Federal ordinances, laws and regulations which in any manner affect those
employed by it or in any way affect the performance of its service pursuant to this Agreement.
Consultant is responsible for compliance with the Patient Protection and Affordable Care Act
(2010), and City shall not be obligated to provide any health care coverage to Consultant. The
Consultant shall at all times observe and comply with all such ordinances, laws and regulations.
The City, and its officers and employees, shall not be liable at law or in equity occasioned by failure
of the Consultant to comply with this section.

13. RELEASE OF INFORMATION.

a. Allinformation gained by Consultant in performance of this Agreement shall
be considered confidential and shall not be released by Consultant without City's prior written
authorization. Consultant, its officers, employees, agents or subcontractors, shall not without written
authorization from the City Manager or unless requested by the City Attorney, voluntarily provide
declarations, letters of support, testimony at depositions, response to interrogatories or other
information concerning the work performed under this Agreement or relating to any project or
property located within the City. Response to a subpoena or court order shall not be considered
“voluntary" provided Consultant gives City notice of such court order or subpoena.

b. Consultant shall promptly notify City should Consultant, its officers,
employees, agents or subcontractors be served with any summons, complaint, subpoena, notice of
deposition, request for documents, interrogatories, request for admissions or other discovery
request, court order or subpoena from any party regarding this Agreement and the work performed
there under or with respect to any project or property located within the City. City retains the right,
but has no obligation, to represent Consultant and/or be present at any deposition, hearing or similar
proceeding. Consultant agrees to cooperate fully with City and to provide City with the opportunity to
review any response to discovery requests provided by Consultant. However, City's right to review
any such response does not imply or mean the right by City to control, direct, or rewrite said
response.

14. NOTICES. Any notices which either party may desire to give to the other
party under this Agreement must be in writing and may be given either by () personal service, (ji)
delivery by a reputable document delivery service, such as but not limited to, Federal Express, that
provides a receipt showing date and time of delivery, or (iii) mailing in the United States Mail,
certified mail, postage prepaid, return receipt requested, addressed to the address of the party as

6
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set forth below or at any other address as that party may later designate by Notice. Notice shall be
effective upon delivery to the addresses specified below or on the third business day following
deposit with the document delivery service or United States Mail as provided above.

To City: City of Upland
Mailing Address:
P.O. Box 460
Upland, California 91785
460 North Euclid Avenue
Upland, California 91785
Attention: City Manager

To Consultant: TKE Engineering, Inc.
2305 Chicago Avenue
Riverside, CA 92507
Phone: 951.680.0440
Attention: Michael Thornton, P.E. P.L.S.

15. ASSIGNMENT. The Consultant shall not assign the performance of this
Agreement, nor any part thereof, nor any monies due hereunder, without prior written consent of the
City. Upon termination of this Agreement, Consultant's sole compensation shall be payment for
actual services performed up to, and including, the date of termination or as may be otherwise
agreed to in writing between the City Council and the Consultant.

16. LICENSES. At all times during the term of this Agreement, Consultant shall
have in full force and effect, all licenses required of it by law for the performance of the services
described in this Agreement.

17. GOVERNING LAW. The City and Consultant understand and agree that the
laws of the State of California shall govern the rights, obligations, duties and liabilities of the parties
to this Agreement and also govern the interpretation of this Agreement. Any litigation concerning
this Agreement shall take place in the municipal, superior, or federal district court with geographic
jurisdiction over the City of Upland. In the event such litigation is filed by one party against the other
to enforce its rights under this Agreement, the prevailing party, as determined by the Court's
judgment, shall be entitled to reasonable attorney fees and litigation expenses for the relief granted.

18. PROHIBITED INTEREST. No officer, or employee of the City of Upland
shall have any financial interest, direct or indirect, in this Agreement, the proceeds thereof, the
Consultant, or Consultant’s sub-contractors for this project, during his/her tenure or for one year
thereafter. The Consultant hereby warrants and represents to the City that no officer or employee of
the City of Upland has any interest, whether contractual, non-contractual, financial or otherwise, in
this transaction, or in the business of the Consultant or Consultant’s sub-contractors on this project.
Consultant further agrees to notify the City in the event any such interest is discovered whether or
not such interest is prohibited by law or this Agreement.

19. ENTIRE AGREEMENT. This Agreement contains the entire understanding
between the parties relating to the obligations of the parties described in this Agreement. All prior or
contemporaneous agreements, understandings, representations and statements, oral or written, are
merged into this Agreement and shall be of no further force or effect. Each party is entering into this
Agreement based solely upon the representations set forth herein and upon each party's own
independent investigation of any and all facts such party deems material.
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20. AUTHORITY TO EXECUTE THIS AGREEMENT. The person or persons
executing this Agreement on behalf of Consultant warrants and represents that he or she has the
authority to execute this Agreement on behalf of the Consultant and has the authority to bind
Consultant to the performance of its obligations hereunder.

21. SEVERABILITY. If any provision of this Agreement is determined by a court
of competent jurisdiction to be unenforceable in any circumstance, such determination shall not
affect the validity or enforceability of the remaining terms and provisions hereof or of the offending
provision in any other circumstance. Notwithstanding the foregoing, if the value of this Agreement,
based upon the substantial benefit of the bargain for any party, is materially impaired, which
determination made by the presiding court or arbitrator of competent jurisdiction shall be binding,
then both parties agree to substitute such provision(s) through good faith negotiations.

22, WAIVER. The delay or failure of either party at any time to require
performance or compliance by the other of any of its obligations or agreements shall in no way be
deemed a waiver of those rights to require such performance or compliance. No waiver of any
provision of this Agreement shall be effective unless in writing and signed by a duly authorized
representative of the party against whom enforcement of a waiver is sought. The waiver of any right
or remedy in respect to any occurrence or event shall not be deemed a waiver of any right or remedy
in respect to any other occurrence or event, nor shall any waiver constitute a continuing waiver.

23. CONSTRUCTION. The parties have participated jointly in the negotiation and
drafting of this Agreement. In the event an ambiguity or question of intent or interpretation arises
with respect to this Agreement, this Agreement shall be construed as if drafted jointly by the parties
and in accordance with its fair meaning. There shall be no presumption or burden of proof favoring
or disfavoring any party by virtue of the authorship of any of the provisions of this Agreement.

24 COSTS. Each party shall bear its own costs and fees incurred in the
preparation and negotiation of this Agreement and in the performance of its obligations hereunder
except as expressly provided herein.

25. RESPONSIBILITY FOR ERRORS. Consultant shall be responsible for its
work and results under this Agreement. Consultant, when requested, shall furnish clarification
and/or explanation as may be required by the City's representative, regarding any services rendered
under this Agreement at no additional cost to City. In the event that an error or omission attributable
to Consultant occurs, then Consultant shall, at no cost to City, provide all necessary design
drawings, estimates and other Consultant professional services necessary to rectify and correct the
matter to the sole satisfaction of City and to participate in any meeting required with regard to the
correction.

26. ATTORNEYS’ FEES. In the event that litigation is brought by any party in
connection with this Agreement, the prevailing party shall be entitled to recover from the opposing
party all costs and expenses, including reasonable attorneys’ fees, incurred by the prevailing party in
the exercise of any of its rights or remedies hereunder or the enforcement of any of the terms,
conditions, or provisions hereof.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed the
day and year first above written.
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Attest:

Fa

KDY P
JW thjozzi, City Llerk

Approved As to Form:

o 7 S

es Markman, City Attorney

834999.2 7/24/2015

CITY OF UPLAND

Ulbie o

Debbie Stone, City Mayor

CONSULTANT

TKE Engineering, Inc.
2305 Chicago Avenue
Riverside, CA 92507

By: Wp)-éﬁ

Name: Michael P. Thornton

Title:  President

e )
By: g, 5 M. =

/—-/1

Name: Terry M. tenner

Title: Vice President
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EXHIBIT A

TASKS TO BE PERFORMED

A. CITY SURVEYOR

Review of tentative and final tract or parcel maps submitted by developers in compliance to
conditions of approval. Consultant will act as CITY SURVEYOR and will be signatory to all
approved maps. Review will include review of closure calculations of all lots formed by land
subdivisions, review of title reports, review and coordination of all easements and dedications to
the City or utility companies; review of lot mergers, reversions, vacations, lot line adjustments,
setting monuments for private and public improvements.

B. DEVELOPMENT PLANS REVIEW

Review engineering plans submitted by private engineering firms involving public and private
improvement for land development projects. Plans, calculations and reports include street
improvement plans, sewer improvement plans, water improvement plans, storm drain plans,
mass grading plans, rough grading plans, precise grading plans, landscaping plans, irrigation
plans, street light plans and miscellaneous public improvements including bridges, retaining
walls, flood control channels. In addition, Consultant will also review erosion control plans,
Water Quality Management Plans (WQMP) and Storm Water Pollution Prevention Plans
(SWPPP) This scope includes review of geotechnical reports, hydrology and hydraulic
calculations and other engineering documents in support of proposed improvements; review for
conformance to standards, acceptable engineering practice and conformance to conditions of
approval and all applicable local, state and federal laws;

C. TRAFFIC ENGINEERING PLANS
Review of traffic signal plans, sighing and striping plans and supporting documents such as
traffic impact analysis, traffic signal timing and coordination, traffic control plans, road closure
plans and variety of traffic related plan review.

D. STAFF AUGMENTATION
Assign consultant staff to assist the City for various City duties including but not limited to,
counter reviews, permit review and preparation, plan check acceptance, logging, routing and
return, coordination between City departments for plan check comments, development
processing, development invoicing, project management, construction management, and field
inspections.

E. OTHER RELATED WORK

As deemed fit and per sole discretion by the City, Consultant may be asked to perform other
professional engineering and surveying tasks.

10
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EXHIBIT B

HOURLY
RATE

Principal In Charge . ..o i et s et e e $150.00
Project Manager/Construction Manager/Licensed Surveyor ... .......... .......... $140.00
Senior Engineer/Project Engineer (PE)/Senior Plan Checker*. .......... .......... $115.00
Associate ENGINEEr. ... et e et e e e $105.00
Assistant Engineer/Plan Checker/City Staff Augmentation*..... .......... ... $100.00
AUtOCAD TeChNICIAN ......ociiiiiie e i s et et e $ 95.00
Engineering Technician .............c... v it i e e e $ 80.00
L0 1= o | OO $ 70.00
Forensic ENgINEENING........ccoociiiis o i it et e e $175.00
Expert Witness Testimony ............ coocieis i it et et e, $300.00
*Expedited Plan Check Services Will Be Billed At 1 2 Times The Normal Rate
SURVEYING SERVICES
2-Man Survey Crew (Prevailing Wage) .... .....cccco coeeeeies i e e $220.00
CONSTRUCTION SERVICES
Senior Construction Inspector (PrevailingWage) .......... ccooooees ceecciies e e
$100.00
Construction Inspector (Prevailing Wage) ......... coccoeees covveees ceveeies e $ 95.00
REIMBURSABLE COSTS
In-house Reproduction .............c. ccocciis civiveies et e e e, Cost
Printing and Materials ..........cccccc oiiiies o et e et e, Cost + 10%
Express Mail/Courier/Next Day Service .. .......... ..ot coveeies eevviees e Cost + 10%
Special Subconsultant Services Cost + 10%
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STAFF REPORT

ITEM NO. 11.H.

DATE: June 10, 2019

TO: MAYOR AND CITY COUNCIL

FROM: ROSEMARY HOERNING, ACTING CITY MANAGER
PREPARED BY: ROSEMARY HOERNING, ACTING CITY MANAGER
SUBJECT: SEWER RATE ADJUSTMENTS - STATUS UPDATE

RECOMMENDED ACTION

It is recommended that the City Council recognize and affirm the Sewer Equivalent Dwelling
Unit (EDU) Rate Amount of $29.69 per EDU per month (City at $10.10/EDU & IEUA at
$19.59/EDU) for FY 2018-19. It is further recommended City Council approve the Sewer
Equivalent Dwelling Unit (EDU) Rate Amount of $29.69 per EDU per month (City $9.69/EDU
& IEUA $20.00/EDU) for FY 2019-20.

GOAL STATEMENT

The proposed action will support the City’s goal to ensure funds are adequate to meet current
and anticipated program operating and capital expenses, provide operating and emergency
reserves and cost effective services.

BACKGROUND

On June 9, 2014, the City adopted Resolution No. 6229 setting forth a five year rate
adjustment schedule for the City component of the sewer service program. The last rate
adjustment implemented pursuant to this schedule occurred on July 1, 2017 setting the rate
at $10.10 per EDU per month.

The Resolution sets the maximum adjustment with an implementation date allowed without
performing an additional Proposition 218 Notification and Hearing process required to
establish a rate or schedule of rates. The City may elect to implement rates lower than what
has been established by the Proposition 218 Public Notification process.

During the FY 2018-19 Budget process, staff reviewed the sewer program fund balance and
anticipated expenses and recommended deferring the scheduled rate adjustment. During the
FY 2019-20 Budget review process, staff again evaluated the program revenue and
anticipated expenses and found the revenue level to expenditures to be reasonable and
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sufficient. As part of this review, staff recommended a rate smoothing proposal to maintain
current rates by adjusting down the City rate in order to off set the IEUA rate increase. The
City conducted the Proposition 218 Notification and Public Hearing process to Resolution No.
6293 related to the IEUA adopted pass-thru rate schedule. In accordance with required
notice procedures, in both cases the public was provided advance notice of the rate
adjustment through their utility bills.

IEUA is currently, conducting a review of the IEUA Sewerage Treatment and Disposal rates,
among other IEUA rates and fees.

As part of the recent audit review, the auditors recommended these modifications to the rates
be processed and approved by City Council.

ISSUES/ANALYSIS

It is important to ensure revenue is adequate to meet the sewer program requirements and
also to provide cost effective services to the public. Staff believes these adjustments can be
accommodated. The City Sewer Service rates are designed to collect only what is necessary
to meet the program requirement of providing reliable and safe services and reserves. Staff is
in the process of implementing a sewer inspection program to assess the existing City sewer
pipeline conditions. This work effort may result in additional capital improvements, which
would cause staff to re-evaluate the adequacy of the City’s Sewer Rate component.

FISCAL IMPACTS

The City Sewer Rate adjustment scheduled for July 1, 2018 included an increase of
$0.75/EDU for FY 2018-19. This increase, if implemented, would have realized additional
program revenue of approximately $239,000 per year. For FY 2019-20, based on current fund
balance and known needs, staff recommended as part of the budget development process the
City maintain rates to the City customers adjusting the City Sewer Rate to accommodate the
increase to the IEUA pass-thru rate. This adjustment results in a reduction in the City Sewer
Rate to $9.69/EDU and reduces the City’'s program revenue by approximately an
additional $131,000 per year.

At this time, the current fund balance is adequate to meet current and anticipated program
operating and capital expenditures and provides operating and emergency reserves.

ALTERNATIVES

Provide alternative direction to staff.

ATTACHMENTS:

Resolution No. 6229
Resolution No. 6293
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RESOLUTION NO. 6229

RESOLUTION OF THE CITY COUNCIL ADOPTING A REVISED
SCHEDULE OF THE CITY SEWER MAINTENANCE FEE

Intent of the Parties and Findings

(i) The City provides sewage disposal service to its users by operating and
maintaining the City's sanitary sewer system, which collects and conveys sewage to the
Inland Empire Utilities Agency (IEUA), for sewage treatment and disposal; and

(it) The total monthly sewer service fee, as defined in Section 13.32.080 (B) of
the Upland Municipal Code, is the sum of the IEUA treatment and disposal charge and the
City sewer maintenance charge (collectively “Sewer Service Fee”); and

(iii) To sustain the City’'s sewer maintenance service requirements, with adequate
operating reserve and capital for system rehabilitation required to provide continued safe
and reliable sewage disposal service, the City conducted an evaluation of the City sewer
maintenance service fee that determined the current costs exceed the amount collected
from consumers; and

(iv) The City Council finds and determines that, in accordance with the
evaluation, the schedule for rates on the City sewer maintenance service fee should be
revised to reflect the estimated reasonable cost; and

(v) Pursuant to Section 13.32.060 of the Upland Municipal Code, the City Council
adopted an ordinance approved by a two-thirds vote authorizing the City to revise the fee or
charge for service and facilities furnished by the City’s sanitary sewer system; and

(vi) Forty-five days prior to the public hearing, on or about April 24, 2014, notice
of the public hearing was mailed to property owners and tenants pursuant to Article XIIID
Section 6 of the California Constitution; and

(vii) At the public hearing conducted on June 9, 2014, the City Council received
written and oral testimony regarding the proposed City sewer maintenance service fee; and

(viii) on the basis of the evidence presented during the public hearing, the City
Council has determined that the schedule for the City sewer maintenance service fee shall
be adjusted as set forth below.

NOW, THEREFORE, the Upland City Council hereby finds, determines and resolve as
follows:

Section 1. All of the facts set forth in the recitals part of this Resolution, are true and
correct.

Section 2. Users of the City's sewer service are charged based on the number of
equivalent dwelling unit (EDU), as defined in Section 13.32.080 (A) of the Upland Municipal
Code.

Section 3. The total monthly sewer service fee for use of the City’'s sewer service
shall be the sum the treatment and disposal charge, which is paid to IEUA as a pass-through
charge, and the City sewer maintenance service fee or charge.

Section 4. Effective July 1, 2014, the City Sewer Maintenance Charge, as specified in
Section 13.32.080 (B) of the Upland Municipal Code, shall be superseded as follows:
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Resolution No. 6229

Page 2
Schedule of City Sewer Maintenance Charge

Fiscal Year Effective Date Charge/Fee, per EDU per month

FY 2014-15 7/1/2014 $7.50

FY 2015-16 7/1/2015 $8.60

FY 2016-17 7/1/2016 $9.35

FY 2017-18 7/1/2017 $10.10

FY 2018-19 7/1/2018 $10.85 |

Section 5. The charges or fees set forth above will remain in effect until amended by
subsequent resolution(s) of the City Council.

Section 6. The City Council finds that the California Environmental Quality Act of
1970, as amended, does not apply to the adoption of this Resolution, pursuant to Section
15273 of Article 18 of Chapter 3 of Title 14 of the California Code of Regulations. The City
Council expressively finds based on the evidence before it that the increase is for the
purposes of:
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